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Ehlanzeni District ilusibipaiity 

Ann!.j:;i! f^^n^indal 3U^tern«!its for (h?:J year ondad 30 June 2013 

Accoonting Officer's ResporssIbilifJes and Approval 


The accounting officer is required by the Municipa! Finance Management Act (Ad 56 of 200Z'i), to maintain adequate 
accounting records and is responsibie for the content, and integrity of the annual financial stetements and related financial 
information included in this report, it is the reaponsjibiltty of the accounting officer to ensure that the annual financiai 
statements fairly present ttte state of affetto of the municipality as at the end of the financial year and the resutis of its 
operations and cash flows for the period then ended. 1''he external auditors are engaged to express an independent opinion on 
tl'ie annual fine nets ! statements and was given unrestricted access to all financial records and related data. 

The annual financiai statements have beerr prepared in acoordance with Standards of Generally Recognised Accounting 
Practice (GRAP) including any interpretations, guideiiries artd directives issued by the Accounting Stendardi; Board. 

The ennupl financial stetejments ere based upon appropriate accounting policies consistently applied and supported by 
reasonable er^d prudent judgement end estimates, 

The accounting officer acknowledges that he is ultimately responsible for the system of interrial financial control established 
by the municipality and place considerable irnportence on mainfr-iining a strong control environment, To enable the ciccounting 
officer to meet these responsibilities, the accounting officer sets standards for internal control aimed at reducing the risk of 
error or deficit in a cost effective manner. The standards include the proper dotogation of responsibilities within a cleariy 
defined framework, effective accounting procedures and adequate segregation of duties to ensure an accepts bte level of risk. 
These controls are monitored througl'iout the mut^iclpality and all empicyeos arc required to maintain the highest ethical 
standards in ensuring the municipality's business is conducted in a manner that in alt reasonable oircumetranoes is above 
reproach, The focus of risk management in the municipaiity is on identifying, assessing, managing and monitoring all known 
forms of risk across the municipatity, While operating risk cannot be fully eliminated, the municipality endeavours to minimise 
it by ensuring that appropriate infrastruct.ure, controls, systems and ethical behaviour are applied and managed within 
predetermined procedtires and constraints. 

The accounting offioer is of the opinion, based on the infomietion and explanations given by management, that the system of 
internai control provides rodsonoble assurance that the financial records may be retied on for the preparation of the onnuol 
finoricir^t statements. Hcvvever, any system of interna! financial control can provide only reasonable, and not absolute, 
assurance against mete^riat misstatement or deficit, 


The accounting officer has reviewed the municipality's cash flow forecast for the year to 30 June 2014 end, in tho iight of this 
review and the current finanota! position, he is satisfied that the municipality has gr has access to adequate resources to 
continue in operational existence for the foreseeable future. 


The external auditors are responsible for auditing and reporting on the municipality's annual financial statements. 

The annuit financial statements set out on pages 5 to 63, which have been prepared on the going concern basis, were 
apprr/vWby tee^ccoLinting officer on 30 August 2013. 
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Ehianzeni Dls^rsct Municipality 

Annus! Finandssi Statements for the yer^t' ended 30 June 201 3 

Statement of Financial Position as at 30 June 2013 


PiQures in F^and 


Note(s) 

2013 ' 

2Q12 

A^se^$ 





Current 





Inventories 


5 

267 227 

312 304 

Receivables from norv-exohange transactions 



411 848 

41 502 959 

VAT receivable 


7 

4 014 219 

226 966 

Cash and csish equivalents 


3 

11 147 877 

5 927 41 1 




1S 841 171 

47 $69 640 

Non-CurrfSnt 





Property, and equipment 


9 

240 071 234 

249 123 023 

Investments 


S 

2 813 64S 

2 073 520 

Work in progress 


11 

6 372 027 

667 612 

Capitaiiaed pre-paid expenses 


6 


643 943 




249 2Se 909 

252 708 09S 

TolEtt Assets 



265 098 OSO"' 

300 677 736 

LiiSibilitses 





Curfent tiabillties 





Short term portion of long term liabilities 


13 

10 800 546 

9 676 671 

F^ayahles from exchange transactions 


10 

12 570 447 

23 S03 6B2 

Unapent conditional grants and receipts 


14 

4 45S 606 

3 164 297 

Provisionrs 


12 

20 667 699 

17 783 412 

Consumer deposits 




6 000 




46^ 729^' 

S4 333 062 

Non-Current Lisbl! flies 





Long term liabilities 


13 

166 703 752 

197 340 223 

Tofeit Liabifitjes 



23$22i060 

261 673 285 

Net Assets 



2S 877030"' 

49004 453 

Accumulated surplus 



29 877 030 

40 004 453 
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Ehlaozeos District Munscipality 

Annual ^'inandi^! Stsitomemts for the ye^ar ended 30 June 2013 

Statement of Financial Performance 

Figures in Rand Note(3} 2013 2012 


Revenue 


Reivenu® frottfe exchange tta ns actions 


Other income 

37 

1 370 157 

508 512 

Rental of facilities and equipment 

37 

72 600 

72 401 

Interest received 

34 

2 007 952 

1 346 174 

Dividends received 


- 

74 503 

Revenue from non ’exchange transactions 

Government grants subsidies 

15 

206 099 264 

202 965 921 

Total re VO hue 


209 Me 993 

204 967 511 


Expenditure 
Employed related cost 
Remuneration of counciiiors 
Audit fees 
Depreciation 
Funehce costs 
Debt impairment 
Repairs end maintenance 
Contracted services 
Grants and subsidies paid 
Genera! expenses 

Total expenditure 
Operiittn^ (deficit) surplus 
Pro11t/(!oss} on disposal of assets 
Gain on fair value adjustment 
Actuarial gain 


Oeficii fcr the year 


16 

(59 36>1 009} 

(66 123 043) 

17 

(1 1 794 725) 

(11 457 746) 

22 

(1 950 943) 

(1 209 413} 

18 

(10034 611) 

(16 635 539) 

19 

(23 278 108) 

{24 497 242) 

36 

(39 456 70S} 

(158 657} 


(40 893) 

(85 456} 

20 

(2 049 181) 

(4 647 759) 

21 

[37 367 562} 

(46 456 469} 

23 

(34 032 800) 

(27 320 064) 


(229 856 537) 

(107 S07 408} 


(20 300 544) 

7 460 103 


54 955 

{13 444 973) 


587 427 

4-72 608 


130 000 

475 000 


772 382 

(12 497 166} 


"'(19'"534 102)'' 
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Annual FinancisiS Stfitements for the year ended 30 Jun® 2013 


Statement of Changes In Net Assets 


FigLireji in Rand 

Revaluation 

reserve 

Accumulated 

surplus 

Total net 
assets 

Opening balance previously reported 

Adjustments 

15 077 682 

60 037 630 

'70 1 1 6 562 

Prior year adjustments 


1 200 644 

1 200 644 

Balanc® 3t 01 July 2011 as restated 

Changes in net assete 

iiofr'iiF 

61 258 324 

76 316 206 

Surplus for the yeriir 

- 

(5 047 062) 

(5 047 062} 

I ransfer$ fromfto jiccumulated surplus 

(18 077 682) 

(7 186 806) 

(22 264 691) 

Tote! Changes 

(16 077 882) 

(12 233 071) 

(27 31 1 753) 

Opening batonce os previously reported 

Adjustments 


47' 33V 00 i 

47 331 001 

Prior year adjustments 


1 673 453 

1 673 453 

Balance af 01 July 2012 as restated 

Changes in net assets 


49 004 454 

49 004 464 

Transfers from/te eocumutaied surplus 

“ 

406 738 

406 736 

Net income (losses) recognised direcfiy in net assets 


406 738 

406 738 

Surplus for the year 

- 

(19 534 162} 

(19 534 162) 

Iota! recognised income and expenses for tfte year 


(19 127 424} 

(19 127 424} 

Total changes 


(19 127 424} 

(T9”i27"424) 

Balance at 30 June 2013 

,n 

29 877 030 

29 877 030 


Audited 
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Ehianzeni District Mytiicapalily 

Annual Pirijiiicitii Steternsnts for the year ended 30 Jifne 2013 

Cash Flow Staten^ent 

Figurofi in Rarid Note(s) 2013 2012 


Casijii from operating sctWities 
Receipts 

SARS VAT refurjds 
Grants 

interest income 
Other receipts 


1 607 976 
206 099 264 

2 007 952 
28 417 898 

244 133 110 


16 732 729 
200 990 999 
1 346 175 
1 1 007 384 

230 077 287 


Piay mentis 
Employee costo 
Suppliers 
Finonoo costs 
Other pssyrnents 


Not ca$h flows ft^om operating scfivities 
Cash flows from tn'^/esUng activities 

Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
(increase)AioaPSisa in work In progress 

cash flows from investing activities 

Cash flows from financing activitlijs 

Repayment of long term liabilities 
(Increase) / decrease in investments 
Finance lease payments 

Net cash flows from financing activities 

Met (ncrcase/Cdecroase} in cash and cash equivalents 
Cash and oesh equivalents at the beginning of the year 

Cash and cash equivalents at th® end of the year 


(76 

922 

378) 

(76 

580 

780) 

(94 

371 

175) 

(106 

452 

626} 

{23 

276 

108) 

{24 

497 

242) 

[28 

063 

390) 

{.11 

517 

571) 

(222 

655 

051) 

(219 

048 

426) 


21 476 099 11 D2SS6S 


9 

(1 041 582) 

(2 992 365) 

3 

- 

112 260 


(5 504 415) 

13 862 939 


(6 545 997) 

10 982 864 


(9 711 596) 

{8 786 016) 
(24 687} 
(11 943 391) 

(9 711 596) 

(20 760 694} 

6 220 466 

1 251 019 

5 92'7 44 1 

4 676 392 

11 147 677 

SS27 411 
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Ehlanzenl District Munscipaiity 

Annual f-inancial Stale manta for the year ended 30 June 2013 

Statement of Comparison of Budget and Actual Amounts 

Budget Oh Coeii 

Approved y^djuetmente Final budget. Actual Diffet'enoe Reference 

budget amounts on between final 

comparable budget and 

Figures in Rond basis actual 


Statement of P<3rrfos'matiice‘ 

Revp-nusf 

Ri^venufl from eicohange 
transaction^ 


Other ii'icome 

Rental of facilities and 
equipment 
interest received 

1 738 000 

212 000 

1 600 000 

(100 000} 

600 OOQ 

1 738 000 
112 000 

2 100 000 

1 370 157 

72 600' 

2 00'7 952 

(387 843} 
(39 400) 

(92 048) 

Note 42. 1 
Mote 42.2 

ToteE revenue from qnchang^'s 
transactions 

3 450 000 

500 000 

3 950 000 

3 450 709 

{499 291) 


Revenue from non-e>:ch3nge 
tr£i reactions 

T^;i?:.3tion revenue 

Government grants & subsidies 

196 109 000 

44 396 449 

240 707 449 

206 090 284 

{34 808186) 

Note 42,5 

Tote! revenue 

199 S$8 000 

45 098 449 

244 657 449 

209 549 993 

(36 107 456) 


Expenditure 

Employee related cost 

(78 473 432) 

7 645 896 

(70 827 536) 

(69 351 009) 

1 476 527 


Remuneration of councillors 

(11 237 357) 

[569 231) 

(11 796 6M} 

(11 794 725) 

1 863 


Audit fees 

(3 364 993) 

1 404 050 

(1 950 943) 

(1 960 943) 



Depreciation 

(18 226 815) 

4 000 000 

(14 226 815) 

(10 034 611) 

4192 204 

Note 42.3 

Finance codts 

(23 2.78 108) 


(23 278 108) 

(23 273 108} 



Debt impairment 

- 

(39 456 705) 

(39 456 70S) 

(39 456 705) 

- 


Repairs and maintenance 

(432 700) 

332 700 

(100 000) 

(40 893) 

59 107 


Contracted services 

(2 000 OOQ) 

(100 000) 

(2 100 000) 

(2 049 1B1) 

50 819 


Grants and subsidies paid 

(40 319 366) 

[34 761 309} 

(75 OSO 675} 

(37 667 562) 

37 213 113 

Note 42,4 

Generai expenses 

(40 463 044) 

5 064 678 

(35 398 366) 

(34 032 800} 

1 366 566 


Totel Mpenditure 

{217 786 818) 

(56 429 921) (274 213 736) (229 856 657) 

44 359 199 


Deficit before taxation 

(18 22S S1S) 

(11 331 472) 

(29 568 287) 

{20 308 544) 

9 251 742 


Actual Amount on 

{18 22S 815) 

(11 331 472) 

(29 558 287} 

(20 308 844) 

9 251 743 



Comparabte Basis as 
Presmted in tho Budget and 
Actus! Comparative Statement 


Reconcifation 

Basis difference 
Profit on disposal of assets 
Actuarial gain 

Gain on fair value adjustment 

Actual! Amount in the 
Statement of FmanciaJ 
Performance 


54 955 
130 000 
587 427 

n¥s34 162)' 
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Ehlanzeni D^stdct Municipality 

Annual runanciisl StStynUi’n^-L foe the year endr^d 30 June 3.013 

Statement of Comparison of Budget and Actual Amounts 

Budgirst on Casih Basis 



Approved 

Adjustments Final budget Actual 

roiffe.r0ncfi F^oferonce 


budget 

amounts on 

between final 


comparable 

budget and 

Figures in Rand 


basis 

actual 


, Statement of FsnancSsI Position 
A$$ets 

Current Assets 


I'nventorjea 

216 000 

30 000 

24S 000 

267 227 

21 227 

Receivables from non-axohango 
transactions 

22 093 000 

(21 000 000) 

1 093 000 

411 848 

(881 162) 

VAT receivable 


4 150 000 

4 160 000 

4 014 219 

{136 781) 

Cash and cash equivfdents 

5 283 000 

6 557 000 

11 840 000 

11 147 677 

(662123) 


27 000 

{10 253 000) 

17 329 000 

16 841 171 

(1 487 029) 

Mon-Current Assets 

Property, plant and equipment 

231 156 000 

5 000 000 

230 168 000 

240 071 234 

3 916 234 

investments 

378 000 

2 200 000 

2 676 000 

2 613 648 

238 MB 

Other finsncia! asiseta 

126 000 

(128 000) 




Work in progress 

- 

7 000 000 

7 000 000 

6 372 027 

(627 973) 


231 6S9 000 

14 072 000 

246 731 000 

249 258 909 

3 626 909 

Totaf Assete 

2tl*if 261 000 

3 803 000 

263 060 000 

266 DOS 080 

2 OSS OBO 

Ltsibilities 






Current Lsabyities 






l..ong term liabilities 

32 161 000 

(21 360 454) 

10SOO 546 

10 eoo 546 


Paypbles from exchange 
transactions 

7 350 000 


7 360 000 

12 570 448 

5 220 448 

Unspent conditiorial grants and 
receipts 

- 

10 000 000 

10 000 000 

4 458 606 

(6 641 394) 

Provisions 

13 439 000 

6 000 000 

19 439 000 

20 687 609 

1 248 699 

Consumer deposits 

6 000 

(6 000) 

“ 


" 


62 966 000 

(6 366 464) 

4T 689 646 

48 617 299 

927 753 

Mon-Current Llablifttes 






Long term [iabiUties 

181 061 000 

5 642 752 

188 703 762 

186 703 702 

" 

TotaS LI abilities 

234 017 000 

276 298 

234 293 298 

236 221 061 

927 763 

Met Assets 

25 234 000 

S 532 702 

28 788 7?2™ 

29 877 029 

1 110 32/ 

Met Assete 






Met Assets Attnbutabiie to 
Owners of ControJiing Entity 






Reserves 

Accumulated surplus 

26 234 QOO 

3 532 702 

26 76G 702 

29 877 029 

1 110 327 



y 
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Ehiaruzens District Myriicspality 

Annuiii! FtnanOisS fttateaienta fgr tho; y<i;;ar ^nded 30 Ju^^^ 2013 


Statement of Comparison of Budget and Actual Amounts 


Budged' on Cash Basis 

Approved Adjustments Fine! t. 

judget Actuai 

□iffsronce Reference 


budget 

amounts on 

botweon finai 

Figures in Rand 


cornparabie 

basis 

budget and 
actual 


Cash Flow Stistem^nl 

Cash fk>ws from! op<jm^ing acitivitiBsi 

Receipts 


Grark.s 

Intorpst inootne 

Dividends received 

Other receipts 

197 109 000 

1 600 000 

67 000 

3 500 000 

46 755 689 
600 000 

243 8G4 580 
2100 000 

87 000 

9 500 000 

206 099 284 

2 007 952 

35 917 874 

(37 78S30S) Note 42.5 
(02 048) 

(67 000) 

28 417 074 Note 42.5 


20S 17® 000 

47 355 680 

255 531 589 

244 025 110 

(11 506 479} 

Payments 

Supplier and empioyee costs 
Finance costs 

(151 078 OOG) 
(12 161 000) 

{60 000 GOO) 
(1 1 000 000} 

(201 073 000} 
(23161 000) 

(201 318 035) 
(23 278 108) 

(240 035) 

(117108) 


{1G3 239 000} 

(01 000 000} 

(224 239 000} 

(2.24 590 143} 

(357 143) 

cash ffows; from operating 
activities 

A4 937 000 

(13 644 411) 

31 292 588 

19 425 %7 

(11 883 622} 

Cash fSowss frorm snvessting activities 

Puroh^Lse of property, plant and (22 093 000) 
equipment 

Proceeds from saie of property, 150 000 

plant and equipment 

Decrease/(lncrea.se) other non- 13 000 

current receivables 

13 500 000 

(150 000] 

(7 000 000} 

(3 S93 000) 

(6 987 000) 

1 041 5S3 

(58 700) 

(5 504 415) 

9 834 583 

(5S 760) 

1 482 585 

Met cash fSows from investing 
activities 

(21 930 000} 

8 350 000 

(15 580 000) 

(4 521 592) 

11 0S8 408 

Cash flows from financing activities 

Moveinont in investments 

Repayment of long term (20 000 000) 

liabilities 

10 200 000 

(9 SOO 000) 

24 637 
(9 711 596) 

24 887 

®8 404 

Net cash flows ■from financing 
activities 

(20 000 000} 

10 200 000 

{9 800 000} 

(9 888 909) 

113 091 

Net increase/Cdecreaae) irt cash 
and cash equivalents 

Cash and cash equivalents ®t 
the beginning of the yesjr 

3 007 000 

2 276 000 

2 905 589 

3 661 411 

5 912 589 

6S27 411 

5 220 466 

5 927 41 1 

(892123) 

Cash and cash equivalents at 

5 283 ODD 

8 667 000 

11 840 000 

11 147 877 

(092 123) 


the end of th® yoar 


! 


ACds^cd 


i: 


! 


11 


J 

i 




j A udit or 
I fVlpurn, 








Ehianzeni Dfetnct MunscipaSity 

An!n.iai Financial 3t6itt^irient$ far ti'ie year ended 30 June 2013 

Accounting Policies 


1, Presentation af Annua! Financial Statements 

The annuai financial statements have been prepared in accordance with the Standards of Generally F'^e cognised Accounting 
Practice (GRAP) including any interpretations, guidelines and directives issued by the Accounting Stands rd^ti Bocird, 

These annual ftr'idnciai state rnents fiavo been prepared on an accrual basis of accounting and ore in acxordance with 
histoncal cost conver^tion unless specified othenA/ise. They are presented in South African Rand. 

A r^umrnrisrv of the significant accounting policies, which have been consistently applied, are disclosed below, 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted by a Standard 
of GRAP. 

1jf Significant Judgem^nte and i^ourced of esstlmation uncenainty 

in preparing the annual financial statements, management is required to rriake estimates and assumptions that affect the 
amounts represented in the annual financial statements and rotated disclosures. Use of available information end the 
application of judgement is inherent in the formation of estimates, Actual results in the future could differ from these estimates 
vvhich may be matehai to the annual financial statements, Signifioent judgements include: 

Trade receivables /Investments and/or othoi’ fm^snotal assets 

The rpunicipeiity asse£,ses its trade receivables, investments and other financial assets for impairment at the end of each 
reportiriQ period, In determining whether ati impairmeht loss should be recorded in surplus or deficit, the surplus makes 
judgements as to whether there is observable data indicating a measurable decrease in the estimated future cash flows from a 
financial asset. 

The impairment for trade receivables, investments and other financial assets is calculated on a portfolio basis, based on 
historical loss ratios, adjusted for national and industry-specific economic conditions and other indicators present at the 
reporting date that correlate with defaults on the portfolio. These annua! loss ratios are applied to loan balanced in the 
portfolio and scaled to the estimated loss emergence period. 

Impairment testing 

The recoverable service amounts of cash-generating units and individual assets have been determined bbsed ort the higher of 
valuedn-uae calculations and lair values less costs to sell. Tliese calculations require the use of estimates and assumptions, F 
is reasonably possible that the assumptions may change which may theii impact our estimation.s and may ttien require a 
material adjustment to the carrying value of tangible assets. 

The municipality reviews and tests the carrying value of assets whan events or ctianges in circumstances suggest that the 
carrying amount may not be recoverable. Assets are grouped at the lowest level for which identifiable cash flows are targoly 
independent of cash flows of other assets and liabilities, If there are indications that irnpairmerit may have occurred, estimates 
are prepared of expected future cash flows for each group of assets. Expected future cash flows used to determine the value 
in use of tangible assets are inherently i.,incert.a!n and could rn ate ri ally change over time. They are sigrdficantly affected by a 
number of factors including, together with economic tecdors such as inflation interest. 

Provisions 

Provisions were raised and management determined an estimate based on the information available. Additional di.sciosure of 
tftese estimates of provisions are Included in note 12 - Provisions, 

Useful fives 

The municipality’s msmagorpeht determines the estimated useful lives and releted depreciation / amortisation charges. This 
estimate is based on the pattern in which an asset's future economic benefits or service potential is expected to be consumed 
by the municipality. 

Eiffoctsvq interest rate 

The municipality used the prime interest, rate to discount future cash flows 
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Annual Financial Statements for the ye$r erKied 30 June 2013 
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'L1 SignificitM judgtirrieni^ and sources of estimation uncertainty (continued) 

Asiowance for douMfui debts 

On recfstvabk^s an impairment loss is recognised in surpluj^ and deficit when there is objective eviderioe that it impaired, The 
impairment i$ measured as the difference between the receivables carrying amount and the present value of estimated future 
cash flows discouhttid at the effective interest rate, computed al initial recognitiorh 

1.2 Prof>ertv, plant and equipment 

Property, pfsnt end equipment are tangible norv-currem assets (including infrastructure assets) that are held for use in the 
production or supply Of gciods or services, rental to others, or for administrative purposes, and are expected to be used during 
more thsm one period. 

The cost of an item of property, plant and equipment is recog ni,sed as an asset when: 

it is probable that future eoonorriic benefits or service potential associated with the item wiii flow to the 
miinioipaiity: and 

® The cost or fair value of the item can be rneasured reliably. 

Property, ptant and equipment is initially measured at cost. 


The cost of an item of property, piar^t and equipment is the purchase price and other costs attributable to bring the asset to 
The location and condition necessary for it to bo capable of operating in the manner intended by management, Trade 
discounts and rebates .are deducted in arfivirTg at the cost.. 

Initial rtjcognitton 

The cost also includes the necessary costs of dismantiing and removing the asset and rectorirtg the .site on which it is located, 

When significant components of an item of property, plant and equipment have different useful lives, they ore accounted for 
as separsite Items (major components) of property, plant and equipment, 

Where an asset is acquired by the municipality for no or nominal consideration (i,e, a non-exchange transaction), the cost is 
deemed te be equal to the fair value of that asset on the date acquired. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality expects to use 
them during more than one period. Similarly, if the major spare parts and servicing equipment can be used only in 
connection with an item of property, plant end equipment, tliey are accounted for as property, plant end equipment, 


Subsequent measus'ement - cost modiet 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less occurnulatod 
depreciation and impairment losses. Land is not depreciated as it is deemed to have an indefinite useful life, 

Where the municipaiity replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises the 
now component, Subsequent expenditure incurred 
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12 Propijtrty, plaint and (equipment (nonlrinucd) 
Qepresiiiffliion and (!mpafi“ment 


The residoai \/a[ue\ and the usefui fife and depfeciation method of each aifiset. ic reviewed at the end of each reporting date. 
Sf the expectetione differ from previousj estimotest, the change is accounted for as a change in accounting estimate., 


RevieVi'ing the useful !ife of an asset on ijin ennuai hards does f'lot require ttie municipality to amend the previous ectirnate 
unless expectsHtfons differ from the previous esfimate. 


Each part of an item of property, plant and equipment, with a coat that, is significant in (Claticrr to the totai cos;t of tho item is 
depreciated separately, 

The depreciation charge for each period is recogrused in surpius or deficit unless it is included in the carrying ainount of 
another asset, 


Items of property, plant and equipment are derecognised when the asset is disposed of or when there are no further 
economic benefits or service potential expected from the use of the asset. 

The gain or loss arising from the derecognition of an item of property, plant and equipment is included in surplus or deficit 
when the item i$ derecogr'iispd, The gam or loss arising from the do recog riition of an item of property, plant and equipment 
is determined as tfie difference between the net disposal proceeds, if any, ^and the oarrying amount of the item, 

The municipality tests property, plant and: equipment with finite useful lives for impairment where there is an indication that an 
asset may be impaired, An assessment of whether there is an indication of possible impairment is done at each reporting 
date, Where the carrying amount of an i tetri of an property, plant and equipmerrt is greater than the estimated recoverable 
amount (or recoverable service amount), it is written down immediately to its recoverable amount (or recoverable service 
amount) and an impairment loss is charged to the Statement of Financial Performance. 

Depreciation is oelculated on the depreciable amount, using the straight-line method over the estimated useful lives of the 
sissets. Components of assets that are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The annual depreciation rates are based on the following estimated average asstijt lives; 


Stem 

Buildings 

Plant and machinery 
Furniture and fi.x.tures 
Motor vehtoies 
Office equipmerrt 
Bins and conteiners 

1,3 Ftioanciaf instrurnems 


Average useful Hfe 
50 years 
5-10 years 

5- 10 years 

6- 10 years 
3-MO years 
5-10 years 


A financial jnstrument is any contract that gives rise to a financial asset of one municipality and a financial liability or a 
residua! interest of eriother municipality. 

A financial asset is: 

* cash; 

a residual interest of another municipality; or 
a oontractuoi right to; 

receive cash or another financial asset from another municipality; or 

exchange financte! assets or financial liobitities with another municipality under conditions that are potentially 
favourable to the municlpelity. 

A financial liability is any liability that is a contractual obligation to; 

deliver cash or another financial asset to another rnunicipality; or 

exchange financial assets or financial iiabiiities under conditions that are potentially unfavourable to the 
municipality. 
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Accounting Policies 

1,3 Ffnanci'aS instrym^nt^s (cointinysr:Jj 
recc-gnstson 


The municipality recognises a financiai asset or e financial liability in its statement of financial position when thfj municipality 
becomes a party to the contraduai provisions of the instrument. 

The municipaiity recognises finanoipi assets using trade date accounting. 

Initial measurement of finarscJa! assets and fEnsncial iiabifities 

The municipality metscures a financial asset and financial liability other than those subsequently measured et fbir vaiuo 
initially at its fW volue plus transaction costs that ere directly attributable to the acquisition or issue of the financial asset or 
finanda! liability, 

The municipaiity first assesses whetfipr the substance of a concessionary !oan is in fad a loan. On initial recognition, the 
entity analyses a concessionary tos^n into its component parts and accounts for each r;omponent separately, Th£^ municipality 
accounts for that part of a concessionary loan that is; 

a soda! benefit in accordance with the Fu-ameworK for the Preparation and Presentation of F-tnonoial Statements, 
where it is the issuer of the loan; or 

® non-eirohange revenues in accordance witfi the Standard of GRAP on Revenue from Norv^exchonge Transactions 
(loves and Transfers), where it is the redpient of the loan, 
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1.,3 F^nsirioSa? Enstrumonte (oontinued) 

Subsequent measurement offinEindat sissets and financiat SEadlSttbs 

The municipality measures ail financial assets and finandai liabilities after initial recognition using the fot towing categories: 
'f Financits! tnstrumentrs at fair value. 

* Financtai instruments at amortised cost, 

Financial instruments at cost. 

Ali finaricia! assets measured at amortised cost, or cost, are subject to an impairment review. 

Fail' vtukj® moasuren'ien'l: considerations 


The best evidence of fair value is quoted prices in an active market, if the market for a firiandal instrument is not active, the 
municipality esitablishes fair value by using a valuation technique, The objective of using a valuation teohrJque is to establish 
what the transaction price would have been on the measurement date in an arm's length exchange motivated by normal 
operating considerations, Valuation techniques tndude using recent arm's length market transactions between Knowledgeable, 
willing parties, if aval la hi a, reference to the current fair value of another instrument that is substantially the same, discounted 
cash flow analysis and option pricing morjels. !f there is a valuation technique comm on iy used by market participants to price 
the instrument and that technique hpjs been demonstrated to provide reliable estimates of prices obtained in actual market 
transactions, the entity uses that technique, The chosen valuation technique makes maximum use of market inputs and relies 
as little as possible on entity- specific inputs, it incorporates all factors that market participants would consider in setting a 
price and is consistent with accepted economic methodoiogies for pricing financial instruments. Periodically, a rnunidpaiity 
calibrates the valuation technique and tests it for validity using prices from any observable current market transactions in the 
same instrument (t.e. without modification or repackaging) or based on any available observable market data, 

The fair value of a financiai liability with d demand feature (e.g. a demand deposit) is not less than the amount, payable on 
demand, discounted from the first date that the amount could be required to be paid. 

Short-term receivables and payables are not discounted where the initial credit period granted or received is consistent with 
the terms used in the public sector, either through established practices or legislation. 

Gains and losses 

A gain or loss arising from a change in the fair value of a financiai asset or financial liability measured at fair value is 
recognised in surplus or deficit. 

For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is recognised in surplus or 
deficit when the financial asset or tlnancia! liability is derecognised or impaired, or through the amortisation process. 

Impairment and unooflecdbitity of ftnancidS adsets 


The municipality assesses at the end of each reporting period whether ther© is any objective evidence that a financial asset or 
group of financial assets is impaired. 

Financial assets measured at amortised cost: 

If there Is objective evidence that an impairment loss on financial assets measured dt amortised cost has been incurred, the 
amount of the loss is measured as the difference between the asset's carrying amount and the present value of estimated 
future cash flows (excluding future credit losses thv^t have not been incurred) discounted at ftie finencidi asset's original 
effective interest rate. The canying amount of the asset is reduced through the use of an aitowanoe account. The amount of 
the toss is recognised in surplus or deficit. 

If, in a subsequent period, the amount of the impairment loss decreases end the decrease can be related objectively to sn 
event occurring after the impairmfjnt was recognisod, the previously recognised impairment, loss is reversed by adjusting an 
allowance account, The reversal does hot result in a carrying amount of the finanoiol asset that exceeds what the emortised 
cost would have been had the impairment not been recognised at the date the impv'sirment is reversed, The amourtt of the 
rovorsai is recognised in surplus or deficit. 
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if there is objective evidence that art impairment loss has been incurred on an investment in st reaiduai interest that is not 
measured at fair value because its fair v^lue cannot be measured refiably, the amount of the impairment io$s is measured as 
the difference between the carrying amount of the financial asset and the present value of estimated future cash flows 
discounted at the current market rate of return for a similar financial asset, Such imipairment losses sure not reversed. 

Doreoogiriftion 

Financial assets 


The municipality derecognises flnanotai assets using trade date f^ccounting. 

The municipality dereoognisr^s financial asset only when: 

“ the contractual rights to the cash flows from the financial asset expire, ore seitied or waived: 

« the municipaiity transfers to another party substantially all of the risks and rewards of ownership of the financial 

asset: or 

" the municipality, rJesptle having retained some significant risks and rewards of owrrership of the fir^bnciai asset, has 
transferred control of the asset to another party and the other party has tl'ie practical oPiiity to sell the asset in its 
entirety to an unrelated third party, and is able to oxerctse that ability unilaterally and without needirtg to impose 
additional restrictions on the transfer. In this cose, the munictpality : 
derecognises the asset, and 

- recognises separately any rights and obiigations created or retained in the transfer. 

The carrying amounts of the transferred assort are allocated between the rights or obligations retained and those transferred 
on the basis of their relative fair values at the transfer date. Newly created rights and obiigations are measured at their fair 
values at that date. Any difference between the con side rati on received and the amounts recognised and derecognised is 
recognised in surpius or deficit in the period of the transfer. 

On derecognition of a financial asset in its entirety, the difference between the carrying amount and the sum of the 
consideration received is recognised in surplus or deficit. 

Fjfissnoiai! liabiHtfos 


The municipality removes a financial tiabiitty (or a part of a financial liability) from its statement of financial position when it is 
extinguished — i.e. when the obiigetion specified in the contract is discharged, cancelled, expires or waived, 

An exchange foefween an existing borrower and lender of debt instruments with substantially different terms is accounted for 
as having extinguished the original financial liability and a new finrsnoia! liability is recognised. Similarly, a substantial 
modification of the terms of an existing financial liability or a part of it is accounted for as having extinguished the original 
financial liability and fiaving recognised a new financial liability. 

The difference between the carrying amount of a financial liability (or part of a financial liability) extingui^thod or transferred to 
another party and the con side raliori paid, including any non-cash assets transferred or liabilities assumed, is recognised in 
surpius or deficit. Any liabilities that are waived, forgiven or assumed by another municipality by way of a non-exchange 
transaction are accounted for in accordance with the Standard of ORAP on Revenue from Non-exchange Transactions (Taxes 
and Transfers). 

1.4 Leases 


A feaso is classified as s finance lease if it transfers substerrtialiy all the risks and rewards incidental to ownership. A lease is 
cl ossified os an operating lease if it does not transfer substantially all the risks and rewords incidental to ownership. 

When a lease includes both land and buildings elements, the municipality assesses the classification of each element ' 
separately, 

Finance Seitses - Seeeor 


The municipaiity recognises finance lease receivables as assets on the statement of financial position. Such aesots are 
presented as a receivable at an amount equal to the net investment in the lease. 


Finance revenue is recognised based on a patterri reflecting a constant periodic rate of return on the municipality’s net 
jrrvostment in the finance lease. 
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Finance EeMes - 


Finance leases are recognised as assets and liabilities in the statement, of financiai position at amounts equal tci the fair value 
of the leased property or, if lower, the present value of the minimum leasts payments, The corresponding liability to the lessor 
is included in the statement of finanoial position as si finance lease obligation.. 


The discount rate used in caiculating the present valu® of the miniiTium lease payments is me interest rate implicit in the 
lease. 

IWinimum lease payments are apportioned between the finance charge dnd reduction of the outstanding liability. The finance 
charge is allocated to each period during the lease term so as to produce is constant periodic rate of ori the rerrif^lning balance 
of tho fiability. 


Any contingent rents aro expensed in the period in which they are incurred. 


Oporsting leases lessor 


Operating lease revenue is recognised as revenue on a straight-Nne basis over the lease term. 

Initial direct coats incurred in negotiating and arranging operating leases are added to the carrying amount of the leased asset 
and recognised as an expense over the lease term on the same basis as the lease revenue. 

The aggregate cost of incentives is recognised as a reduction of rental revenue over the lease term on a stfbight-line basis, 
income for leases ts disclosed under revenue in statement of financial performance, 

Gpefayng leaser - lesso«s 

Operating lease paymerits are recognised as an expense orr a straight-line basis over tbo lease term. The difference between 
the amounts recognised as an expense and the contractual paymerrts are recognised on operating lease asset or liability., 

'Fhe aggregate benefit of incentives is recognised as a reduction of rental expense over the lease term on a straight-line basis 


1.51 Inventories 


Inventories are initially measured at cost except where inventories are acquired through a nomexchange transaction, then 
ttieir costs are their fair value as at the date of acquisition. 

SubsequentSy inventories are measured at the lower of cost and net realisable value, 

Inventories are measured at the lower of cost and current repibcement cost where they are held fon 
distribution at no charge or for a nominal charge; or 

consumption in the production process of goods to be distributed at no charge or for a nominal charge. 

Net roaltsabie value is the estimated seliir^g price in the ordinary course of operations less the estimated costs of comptetion 
and the ostimdtod costs necessary to make the $ajo, exchange or distribution, 

Current replacement cost is the cost the municipality iricuis to acquire tho asset on the reporting date. 

The cost of invontories comprises of ali costs of purchase, costs of conversion and other costs incurred in bringing the 
inventories to their present location and condition. 

The cost of inventories of items that fjre not ordinarily interchangeable pod goods or service,? produced and segregated for 
specific projects is assigned using specific identification of the individual costs. 


The cost of inventories is assigned using the weighted average cost formula. The same cost formula is used for ail inventories 
having a similar nstture isnd use to the municipality. 
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1.5 Inventories ^continued} 

When inventories are sold, the carrying amounts of those invehtones are recognised as an expense in the period in which the 
related revenue is recognised. If there is no related revenue, the expenses are recognised when the goods are distributed, or 
related setvices are rendered. The amount of any write-down of inventories to net realisable value or current replacement cost 
r^nd all losses of inventories are recognised as an expense in the period the write-down or loss occurs, The amount of t^ny 
reversal of any write-down of inventories, arising from en increase in net realisable value or current replacement cost, are 
recognised as a reduction in the amoiinf of invontories recognised expense in the period in which the reversal occurs.. 


1 .6 Construction contracts strid mceivabfes 

Where the outcome of a construction contract can be estimated reliably, contract revenue and costs are recognised by 
reference to the stage of completion of the contract activity at the reporiJng dote. 

Variations in contract work, claims and incentive payments are tru'duded to the extent that they have boon agreed with the 
customer. 

When the outcome of a construction contract cannot be estimated reliably, oonfracl: revenue is recog raised to the extent that 
contract costs incurred are recoverable. Contract costs are recognised as an expense in the period in which they are incurred. 

When it is probable that total contract costs wilt exceed total contract revenue, the expected deficit is rcctognised as an 
expense Immcdiatoly, 


1 J Non-current assets held for and dlspossil groups 
foftia) recogntffon 

Non-current assets and disposal groups are classified as held for sate if their carryif^Q amount will be recovered principally 
through a sale transaction rather than through c;ontinuing use, This condition is regarded as met only when the sale is highly 
probable and the asset (or disposal group) is available for immediate stMe in its present condition, Management must be 
committed to the sale, which shoi,ild be expected to qualify for recognition a,s a completed sale within orio year from the date 
of dessifioalion. 


Subsequent 

Non-current f^sssets held for sale (or disposal group) are measured at the lower of ifa CE&rrying amount and feir value less costs 
to soil, 

A r'lon- current asset is not depreciated (or amortised) while it is classified as held for sale, or while it id port of e disposal 
group classified as held for sale,. 

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are rooogntsed in 
surplus or deficit. 

1 .8 Impatmanf, of non-cd^ih^-generating assets 

Cash-generating assets are those assets held by the municipality with the priinary objective of generating a commercial 
return. When an asset is deployed in a manner consistent, with that aoopted by a profiboriontdtod entity, it gener^^tes a 
commercial return, 

Non-oash-generatirrg assets are assets other than cash-go berating assets. 

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic 
recognition of ths; toss of the assetT; future economic benefits or service potential through depreciation (amortisation). 

Recoverable service amount is the higher of a non-cash-gonorcting asset's fair value less costs to sell and its value in use, 
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1,8 Impajrmfiint of non-ce^t'i-geneiratEhg ,3tS!sei$ (cofttinued) 

^dentSflealion 

When the carrying aryiount Of rii non-oash^genereting aoset exceed,^ its lecoverabie service omount, it is impaired. 

The municipeiity assesses at each reporting date whether thoire is any indication that a non-cash-generating asset may be 
imprdred. If Pny such indication exists, the municipaiity estimates the recoverable aein/ioe amount of the assst, 

Irrespective of whether there is any indication of impairment, the municipaiity rdso tost d hon-cash-geherpting intJftrrgibie r3b$et: 
with trn indefinite u.sefu[ life or a norvoash-generating intangible asset not yet avaliabie for u$e for impairment annuaily by 
comparing its carrying amount with its recoverable service amount. This impairment test i:^ performed at the same iirne every 
year, if an intangible asset was initialiy recognised during the current reporting period, that intangible esset was tested for 
impairment before the end of the current reporting period.. 

Value in lipp 


Value in use of norveash-generating assets is the present value of the non-cash-generating assets remaining service 
potentiai. 

The present value of the remoinir^g service potentiai of a non"Ca£h’.'generating assets is determined Li.sing the following 
approach: 

Depreciated replacement cost approach 

The present value of the remaining service potential of a non-cash-generating asset is determined as the depreciated 
replacement cost of the asset, The replacemant cost of an asset is the cost to replace the asset’s gross service potential, This 
cost is depredated to reflect the asset in its used condition, Ar‘i asset may bo replaced either through reproduction (replication) 
of the existing asset or through replacement of its gross service potential, The depreoiaied replacement cost is measured as 
the reproduction or replacement cost of the asset, whichever is lower, less accumulated depreciaticn calculated on the basis 
of such cost, to reflect the aliteddy consumed or expired service potential of the asset. 

The replacement cost and reproduction cost of an asset is determined on an ‘'optimised'' basis,. The rationale is that the 
municipaiity would not replace or reproduce the asset with a like asset if the asset to be replaced or reproduced is an 
overdesigned or overcapacity asset, Overdesigned assets contain features which are unneces$ary for the goods or services 
the asset provides. Overcapacity assets are assets that have a greater capacity than i$ necessary to meet the demand for 
goods or services the asset provides, The determination of the replacement cost or reproduetton cost of $n asset on an 
optimised basis tlufs reflects the service potential required of the asset. 

Rocognitton and measurement 

If the recoverable service amount of a non-cash-generating a,sset is less than its carrying amotjrU, the carrying amount Of the 
asset is reduced to its recoverable service amount. This reduction is an impairment loss. 

An impainment loss is recognised Immediately in surplus or deficit. 

When the amount estimated for an impairment loss is gror^ter ttion the carrying amount of the norucaslvgenerating asset to 
which it relates, the municipality recog msec e liability only to the extent that is a requirement in the Standards of CTRAP. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the norv-cosh-generating preset is 
adjusted in future periods to aiiocate the non-cash-generatirig asset's revised carrying amount, less its residuai value (if any), 
on a systematic basis over its remaining useful life, 
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1.8 Impairment of nofvc ash -genera ting {oontsnueri) 

Riivef‘$at of an impairment Sosff 

The municipality assesses at each reporting date whether there is any indication that an impairment loss recogni$ed in prior 
periods for a non-cash-generating asset may no ionger exist or ntay have decreased, !f any such indication exists, the 
municipality estimates the recoverable sservice amount of that asset. 

An impein-fierit icss recognised in prior periods for a non-cesh-genersting asset is reversed if there hps been a change in the 
estimates used to determine the asset's recoverable service amount since the last impairment loss was recognised. The 
carrying amount of the asset is increased to its recoverable service amount, The increase is a reversal of an impairment loss. 
The increased carrying amount of an asset attributable to a reversal of an impairment toss does not exceed the carrying 
amount that would hr^ve been determined (net of depreciation or amortisation) had no impairment loss been recogniserl for 
the asset in prior periods. 

A reversal of an impairment loss for e rfon-cash-generating asset is recogrrised immediately in surplus or deficit. 


After a reversal of an irnpairment toss is recognised, the depreciation (amortisation) charge for the non-cdsh-generating asset 
is adjusted in future periods to allocate the non-cash-generpting asset's revised carrying amount, less its residual value (if 
any), on a systematic basts over its remaining usefitf life. 


1.9 EmpSoyee benefits; 


Short-te™ employee beoefite 

Short-term omployee benefits are employee benE^fj^s (other than termination benefits) that are duo to be settled within twelve 
months after the end of the period in which the employees render the reiated service. 

Short-term employee benefits irtclude items such as: 

vi/ages, salaries and sorda! security contributions: 

® short-term compensated absences (such as paid annual leave and paid sick ledvr^) where the compensation for the 
absences is due to be settled within twelve months after the end of the reporting period in which the employees 
render the reiated employee service; 

® non-monetary benefits (for example, medicai care, and free or subsidised goods or services such as housing, cars 
rui'H) oeliphonea) for current employees. 

When an employee has rendered service to the municipality during a reporting period, the municipality recognise the 
undiscounted amount of ahortrterm employee benefits expected to be paid in exchange for that sen/ice: 

^ as a liability (accrued expense), after deducting any amount already paid. If the amount already paid exceeds the 
undiscoLinted amount of the benefite, the munioipaiity recognise that excess as an asset (prepaid expense) to the 
extent that the prepayment will lead to, for example, a reduction in future payments or a cash refund: and 
« as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of an asset. 

The expected cost of compensated absences is recognised as an expense as the employees render services that increase 
their entitlement or, in the case of non-accumulating absences, when the absence occurs. The municipality measure the 
expected cost of aocymuieting compensated absences as the additional amount that the municipality expects to pay as a 
result of the unused entitlement that has accumulated at the reporting date, 

The mu nici polity recognise the expected cost of boriua, incentive end performance related payments when the municipality 
has e present legal or constructive obligation to make such payments as a result of past events and a reliable estimate of the 
obligation can be made, A present obligation exists when the municipality has no realistic alternative but to make the 
payments. 
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1r3 Employee benefits (continued) 
pQst^ompSoyment benefits 

Posiiyempioyfnent benofita are employee benefits (othor than termination benefits) whidi are payable after the completiDn of 
employment. 

Post-employment benefit plane are formal or informei erranyt-fments rtnder which an municipality provides post-employment 
benefits for one or more employees, 

Muiti-'employer pians are defined contribution plans (other than state plena and composite social security programmes) or 
defiried benefit plans (other than state plans) that pool the assets contributed by various entities that are rrot undoir oommon 
control and use those assets to provide benefits to employees of more than one municipality, on the basis ttrat. contribution 
and benefit, levels are determined without regard to the identity of'the municipality that employs the employees concerned. 
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1.9 Empiloyee benefits {continued) 

PostempSoyiTj^M beheffit^; Defined benefit ptans 


} 



Defined bc^nefit plans are post-employment benefit plans other than defined contribution p!an$. 

Actuarie! gains and losses corn prise expo ri once adjustments (the effects of differences between the previous actuarial 
assumptions and what has actually occurred) and the effects of changes in ectuerial assumptions, in messuring its defined 
benefit iiabiiity the municipality recognise actuanai gains and losses in surplus or deficit in the reporting period in which they 
occur. 

Assets he id by a long-teitn employee benefit fund are esaets (other than non -transferable financial instruments issued by the 
reporting municipdltty) that dre held by bn municipality (a fund) that is legally separate from the reporting municipality and 
e.xists solely to pay or fund employee benefits and are available to be used only to pay or fund employee benefits, are not 
available to the reporting rv‘iunicipeiity‘s own creditors (even in liquidation), and cannot, be returned to the reporting 
municipality, unless either: 

f the remaining assets of the fund are sufficient to meet ait the related employee benefit obligations of the plan or the 
reporting municipality; or 

the assets are returned to the reporting municipatity to reimburse it for employee benefits alrestdy paid. 

Current service cost is the increase irr the present value of the defined benefit obligation resulting from employee service in the 
current period, 

Interest cost is the increase duririg a period m the presettt value of a defined benefit obligation which arises because the 
benefits are one period closer to settlomeint, 

Past service cost is the change in the present value of the drsfined benefit obligation for employee service in prior periods, 
rcsultirig in the current period from the introduction of, or changes to, post-emptoyment benefits or other long-term employee 
benefits, FAnst service cost may be either positive (when benefits are introduced or changed so that the present value of the 
defined benefit obligation increases} or negative (when existing benefits are changed so that the present value of the defined 
benefit obligation decreases), In measuring its defined benefit liability ttte municipatity recognise past service cost as an 
expense in the reporting period in which the plan is amended. 

Plan assets comprise assets held by a long-term employee benefit fund and qualifying insurance policies. 

The present value of a defined benefit obligation is the present value, without deductirig any plan assets, of expected future 
payments required to settle the obligation resulting from employee service in the current and prior periods, 

The return on plan csssots i$ interest, dividends or similar distributions and other revenue derived from the plan aosets, 
together with realised arrd unrealised gains or losses on the plan assets, loss any costs of administering the plan (other than 
those included in the actuarial assumptions used to measure the defined benefit obtigdtion) and less any tax payable by the 
plan itself, 

The municipality account not only for its legal obligation under the formal terms of a defined ben r^ fit plan, but at Co for arry 
constructive obtigatlcn that arises from the municipality's informal pracrtices, informal practices give rise to a constructive 
obligation where the niunicipality has no realistic alternative but to pay employee benefits, An exam pie of a constructive 
obligation is where o change in the municipal! Ly's informs! practices would cause unacceptable damage to its relationship with 
employees. 


The amount recognised as a defined benefit liability is the net total of the following amounts; 

® the present v; 3 lue of the defined benefit obligation at the reporting date; 

^ minus the fair value at the reporting date of plan assets (if any) out of which the obligations are to be settled 
dirootty; 

® plus any liability that may arise as a result of a rninimunt funding requifomebt 

The amount determined as a defined benefit liability may be negative (an asset). The municipality measure the resulting asset 
at the lower of; 

«■ the amount determined above; and 

tl'ie present value of any economic benefits available in the form of refunds from the plan or reductions in future 
contributions to the plan. The present vaiue of these economic benefits is determined using a discount rate which 
reflects the time value of money. 

Arty adjustments arising from the limit above is recognised in surplus or deficit. 
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"(v9 SmpSoyee benefits (continued) 

The municfpatliy determine th® pressent value of defined benefit obligetion?^ and the fair value of any plan assets with sufficient 
retjulerity such that the amounts recognised in the annual financiai statements do not differ materially from the amounts that 
would be determined at, the reporting date, 

The municipality recognises the net total of the following amounts in surplus or deficit, except to the extent thdt another 
Standard requires or permits their tndusiion in the cost of an asset: 

" current service cost: 
interest cost: 

* the expected return on any plan assets anci on any reimbursement rights: 
actuarial gains and losses; 

past setn/ice cost: 

“ the effect of any curtaiiments or settlements; arK.I 

0 the r^ffeot of applying the limit on a defined benefit asset (negative defined benefit liability). 

The municips^lity uses the Projected Unit Credit Method to determine the present value of its defined benefit obligations and 
the related current service cost and, whore applicable, past service cost. The Projected Unit Credit Method (sometimes known 
es the accrued benefit method pro-rated on service or as the benefit/years of service metfiod) sees each period of setvice as 
giving rise to an additions! unit, of benefit entitlement and measures each tin it separately to build up the firtei obligation. 

In determining the preeent value of its defined benefit obligations erid the related current servicr:i cost and, where rspplicteble, 
past service cost, sin niunicipatity shaii attribute benefit to periods of service under the plan's benefit formula. However, if an 
employee’s service in later years will lead to a ms:iteriaily higher love! of benefit than in earlier years, an rrum id polity shall 
attribute benefit on a straighUiine basts from: 

the date when service by the employee fird leads to benefits under the plan (whether or not the benefits are 
conditional on further service); until 

the date; when furr.her service by the employee will lead to no material amount of further benefits under the plan, 
other than from further salary increases. 

Acluatiai valuations are conducted on an annual basis by independent actuaries separately for each plan. The results of the 
vaiuation are updated for any meter) b! transactions and other materia! changes in circumstances (including chanpjes in market 
prices and interest rates) up to the reporting dete, 

The municipality recognises gains or losses on the curtailment or settlement of a defined benefit plan when the curtailment or 
settiement occurs, The gain or loss on a curtailment or settlement comprises; 

* any resulting change in the present value of the defined benefit obligation; end 
any resulting change in the fair value of the plan assets. 

Etefore determining the effect of a cuttaiiment or seftlerrient, the municipality re-measure the obligation (and the related plan 
assets, if any) using current actuarial assumptions (including current market interest rates and other current market prices), 
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1 .9 Employee benefits (continued) 

Other post retiremettt obligations 
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The municip^slity provided pest^-retirecnont heaith care benefits, housing subsidies and gratuitifes upon rettrement to some 
retirees, 

The entitlement to post-retirement health cere benefits is based on the employee remaining in service up to retirement ego 
and the completion of a minimum service period. The eirpeoted costs of these benefits are accrued over the. period of 
employment. Ir^dependent qualified actuaries carry out veiuPtions of those obligations. The municipality also provides a 
gratuity and housing subsidy on retiremerrt to certain employees. An annual charge to income is made to cover both these 
liabilities, 


The amount recogrdsed es e liability for other long-term employee benefits is the net total of the following amounts: 
the present value of the defined benefit obligation at the reporting date; 

minus the fair value et the reporting date of plan assets (if any) out of which tlte obligations are to bs? settled 
directly. 

The municipality recognises the net total of the following amounts as expense or revenue, except to the extent that another 
Standard requires or permits their inclusion in the cost of an asset; 
current service cost; 
interest cost; 

® the expected return on any plan assets and on any reimbursement right reooQrtiyed as an asset; 

° actuarial gains and looses, which shell all be recognised immediately: 

>“ past service cost, wiiioh shall oil be recognised Immediately: end 
■“ the effect of any curtailments or settlements, 

1,10 Provisions and conftngoncies 

Provisions are recognised when: 

» the municipality has a present obligation as a result of a post event; 

* it i's probable that an outflow of resources embodying economic benefits or service potential will be required to 
settle the obligation; and 

a reiiabie estimate can bo made of the obligation. 

The amount of a provision is the best estimate of the expenditure expected to be required to ssrttle the present obligation at. the 
reporting date. 


Where the effect of time value of money is material, the amount of a provision is the present value of the expenditures 
expected to be required to settle the obligation.. 

The discount rate is a pre-tax rate that reflects current market assessments of the time value of money and the risks spedfio 
to the liability. 


Where some or ail of the expenditure required to settle a provision is expected to be reimbursed by another party, the 
reimbursement is recogrhsed when, and onSy when, it is virtually certain that reimbursement will be received if the municipality 
settles the obligiation, The reimbursement is treated as a separate asset. The amount recognised for the reimbursement does 
not exceed the amount of the provision. 


Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate. Provisions are reversed if it is 
no longer probable that an outflow of resources embodying economic benefits or service potential will be required, to settle the 
obligation. 

Where discounting is used, the carrying amount of e provision increases in each period to rcjfioct the passage of tii'ne. This 
increase is recognised as an interest expense. 

A provision is used on!y for expenditures for which the provision was originally recognised. 

Provisions are not recognised tor future operating deficits. 

if a muniCipblity has a oor^traot that is onerous, the present obligation (net of recoveries) under the contract is recognised and 
mofjsured as a provision. 
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110 Provisions and contingencies (continued) 

A constructive obligation to restructure arises on)y when a municipality: 

has a detfiiied formal plan for the restructuring, identifying at least: 

the activity/operating unit or part of a activity/operatfog unit concerned; 
the principal locations affected; 

the location, function, and approximate number of employees who will be compensated for services being 
terminated; 

the expenditures that will be undertaken; and 
when the plan will be implemented: and 

" has raised a valid expectation in those affected that it will carry out the restructuring by starting to impjement 
that plan or announcing its main features to those affected by it. 

A restructuring provision inciudes only the direct expenditures arising from the restructuring, which are those that are both: 

* neoessoriiy entailed by the restructuring; and 
^ not associated virith the ongoing ootivitfos of the municipality, 


The municipality does not recognise a contingent liability or contingent asset. A contingent liability is disclosed unles,s tfie 
possibility of an outflow of resources embodying econoniic bonefits is remote, A contingent sisset is disoiosad where an 
inflow of economic benefits is probabie, 

Contingoncfos arc disclosed in note 27,. 


1/f1 Rpvonuo from exchange trofisactlons 

Revenue is the gross inflow of economic benefits or service potential during the reporting period when those inflows result in 
an iricrease in net assets, othor than increases rotating to contributions from owners. 

An exchange transaction is one in which the munidppiity receives assets or services, or has liabilities extirfouished, and 
direotty gives approximately equal value (primarily in the form of goods, services or use of assets) to the other psirty in 
exchange, 

Fair value is the amount for which an asset could be exchanged, or a liability settled between knowledgeable, willing parties 
in an armfo length transaction, ' ’ ' ' 

Meaeuromont 

Revenue is measured at the fair value of the consideration received or receivabie, net of trade discounts and volume rebates, 
Safe of goods 

Revenue from the sate of goods is recognised when all the following conditions have been satisfied; 

the municipality has transferred to the purchaser the significant risks and rewards of ownership of the good,s; 

^ the municipality retains neither continuing managerial involvement to the degree usuaily cossocieted with 
ownership nor effective control over the goods sold: 

O' the emount of revenue can be measured" reliably; 

it is probable that the economic benefits or service potentiat associated with the transaction will flow to the 
municipality; and 

the costs incurred or to be incurred in respect of the transaction can be measured reliably. 
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1,.11 Rffjversue fifom exchange ts'ansactSofis {continued) 
trsterest and dividends 
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Revenue arising from the use by others of mnidpaiity's assets yielding interest, royaltic^s and dividends or simiiar distributions 
is recognised when; 

^ ti, is probable thtit the economic benefits or service potentiai associated with the transaction wiil flow to the 
municipality; and 

'T’he amount of the revenue can be measured reliably, 


Interest is recognised, in surplus or deficit, using the effective interest rate method, 


Dividends or similar distributions are recognised, in surplus or deficit, vvhen the mLinicipaSityn; right to receive payment has 
been established, 

Service fees included in the price of the product are recognised as revenue over the period during which the service is 
performed. 


1.12 Revenue from non^exchangsi transactions 

Revenue comprises gross inflows of economic benefits or service potential received and rerteivabSe by an municipality, which 
represents an increase in net assets, other than increases relating to contributicne from owners. 


Conditions on transferred assets are stipulations that specify that the future economic benefits or service potentiai ern bodied 
in the asset is required to be consumed by the recipient as specified or future economic benefits or service potential must be 
returned to the transferor. 

Non-exchange transactions are transactions that are riot exchange transactions, In a non-exchange transaction, an 
municipality either recf^ives value from another murricipality without directly giving approximately equal value in exchange, or 
gives vaiue to another miiriicipelity without directly receiving approximately equal value in exchange. 

Restrictions on transferred assets are stipulations that limit or direct the purposes for which a trensferred asset may be used, 
but: do not specify that future economic benefits or service potehtidt is required to be returned to the transferor if not deployed 
specified. 

Stipulations on transferred assets are tei'ms in laws or regulation, or a binding arrangement, imposed upon the use of a 
transferred asset by entities external to the reporting municipality. 

Recognition 

An inflow of resources from a nnn^exchange transaction recognised as an asset is recognised as revenue, except to the extent 
that 3 liability 1$ also recognised in respect of the same inflow, 

As the municipality satisfies a present obligation recognised as a liability in respect of an inflow of resources from a non- 
exchange transaction recognised as an asset, it reduces the carrying amount of the liability recognised and recognises an 
amount of revenue equal to that reduction. 

Revenue received from conditional grants, donations and funding are recognised os revenue to the extent that the muiiidpality 
has complied with any criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, conditions 
or obligations have not been met, a liability is recognised. 

Measurement 

Revenue from a non-exchange transaction is measured at the amount of the increase in net assets recognised by the 
municipality. 

When, as a result of a non-exchango transaction, the municipality recognises an asset, it also recognises revenue equivalent 
to the amount of the asset measured at its fair value as at the date of acquisition, unless it is also required to recognise s. 
liability. Where a liability is required to be recognised it will be measured as the best estimate of tha amount required to settle 
the obligation at the reporting date, and the amount of the increase in net as^s 0 tS| if any, recognised as revenue,. When a 
liability is subsequently reduced, because the taxable event occAjrs or a condition is satisfied, the amount of the reduction in 
the liability is recognised as revenue. 
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1.12 Revenue from non^'exchanige transaotsons; (ooiUinued) 
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Transfers 


Apart from services in kind, which are not recognised, the municipaiity recognises an escet in respect of transfers when the 
transferred resources meet the definition of an asset arid satisfy die criteria for recognition as an asset, 

The muntcipaiity recognises an asset in respect of transfers when the transferred resources meet the definition of an asset 
and satisfy the criteria for recognition a$ an asset. 

Transferred assets are measured at their fair value as at the date of acquisition, 

Gifts and donations, including goods in“Kind 

Gifts and donations, inoiuding goods in kind, are recognised as assets and revenue when it is probable that the future 
econoniic borietits or service potential will flow to tt'ie municipality and the fair value of the assets con be measured reliably. 

Sen/lcfis fn-kind 


Services in-kind ore not recognised. 


143 investment tneome 

investment income is recogni,sed on a t!,me-proportion basis using the sffoctive interest method. 

144 Borrowing costs 

Borrowing costs that are directly attributable to the acquisition, oohstruotion or production of a qualifying asset are 
capitalised as part of the cost of that asset until such time as the asset is ready for its intended use. The amount of 
borrowing costs eligible for capitalisation is determined as follows: 

^ Actual borrowing costs on funds speoificalty borrowed for the purpose of obtaining a qualifying asset less any 
irwestment income on the temporary investment of those borrowings. 

Weighted average of the borrowing costs applicable to the municipality on funds generally borrowed for thr-s 
purpose of obtaining a qualifying asset, The borrowing costs capitalised do not exceed the total borrowing oo$ts 
incurrsd, 

The capitelisetion of borrowing costs commences when all the following conditions hove been met: 
expenditures for the asset have been incurred; 

® borrowing costs have been incurred; and 

® activities that are necessary to prepare the ssSbt for its intended use or sale are undertaken. 

When the carrying amount or the expected ultimate cost of the qualifying asset exceeds its recoverable omouni or 
recoverable seiwtoe amount or net iealisobte value or replacement cost, the carrying ornount is written down or written off 
in accordance with the aooounting policy on Impairment of Assets as per accounting policy number end 1.8. In certairi 
circumstances, the arnount of the write-down or write-off is written back in occordanofs with the same accounting poiicy. 

Capitalisation is suspended during extended periods in which active development is interrupted. 

Capitatisotion ceases when substantiaity all the activities necessary to prepare the qualifying asset for its intended use or 
sale are complete. 

When the municipality completed the ermstruction of a qualilying asset in parts and each part is capable of being used 
while construction continues on other parts, the municipaSity ceases capitalising borrowing costs when it completes 
substantially all the activities necessaiy to prepare that part for its intended use or sale. 

All other borrowing costs are recognised as en expense in the period in which they are incurred. 

145 Comparative figures 

Where neexsssary, comparative figures hove been reoiossified to conform to changes in presentation in the current year, 



Ehianzen^ District Myn^c^pality I 

Annual Financial Statements for the year ended 30 .lui'ie 2013 I -.v 1 1 t] 

Accounting Policies I ,...., 


1.1S UnauthonMd expend i'tutre !..■ .'......,..'.1.1' .'H I...'.',!!..' ' ^ | 

Unauthorised e>;penditure means; 

ovettipending of a vote or a main division within a vote; arid 

expenditure not in accordaince with the purpose of a vole gr, in the case of a main division, not in accondenoe with 
the purpose of the main division. 

Ail expenditure relating to unauthorised expenditure ie recognised as an expense in the steternent of financir^l performance in 
tfto year that the expenditure was incurred. The expenditure is ciassitied in accordance with the nature of the expense, and 
wtrere recovered, it is subsequently accounted foe a$ revenue in the statement of performance. 

1.17 FruttJeeo and wsstefui expendituire 


Fruitless expenditure means exper'iditure which was mpde in vain and would have been avoided had reasonable cars been 
exercised. 

All expenditure relating to fruitless and wostefut expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure woe incurred. The expenditure is classified in accordance with the nature of the 
expense, and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

t.1iS Irregoia?" expendiityrE 

Irregular expenditure is expenditure that id contrary to the Municipal Finance Management Act {Act No, 56 of 2003} the 
Municipal Systems Act (Act No, 32 of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in contravention of 
the municipality's supply chain management policy, Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is" 
subsequently accounted for as revenue in the Statemerd of Financial Performance. 

119 Presentation of cuiTency 

these annual financial statements are presented in South African Rand, whicti is the functional cuixency of the municipality. 

1.20 Work In progroins 

WorK in progress is recognised at cost and not depreciated. It includes all c.ost,s incurred in bringing the ultimate assets to 
their condition and location as irrtendod by management, 

Work in progress will be transferred to property, plant and equipment when the assets are available for use. 

Work in progress relating to projects on behalf of other entities will be iransterred to the specific entity when the assets ore 
available for use.. 

1.21 Value Added Tax 

The municipality accounts for VAT on the payment basis. 

1.22 Budget Information 

The approved budget is preparrsd on a cash basis and presented by eoonomio ciassification linked to performance outcome 
objectives. 

The approved budget covers the fiscal period from 2012d}"A<)1 to 2013-06-30, 

The Armuai Financial Stetements and the budget ere not on the same basis of accounting. The actual financial statement 
information is therefor presented on a comparable basis to the budget infomtotion, The comparison and the reconciliation 
between the State mertt of Finanda) Rerforrnance and the budget for the reporting period have been included in the Statement 
of Comparison of Budget arid Actual Amounts, 

123 Related psidtos 

The municipality operates in an economic sector currently dominated by entities direofly or indirectly owned by the South 
African Government. A$ a oon.5equenco of the constitutional independence of the three spheres of government in South 
.Africa, only entities witlfin the local sphere of government are considered to be related parties. 
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1.23 pastes (continued) 

Management are those persons responsible for plannjng, directing and controlling the activities of the municipatify, including 
those charged with the governance of the municipality in accordance with iegisiation, in instances where they are reguired to 
perform such functions, 

Close members of the family of a person are considered to be those family members who may bo expoctod to tnfluenoe. or be 
influenced by, that menagemenl; in tfieir dealings with the municipality, 

Only uansddtions with related parties not at oriThs length or not in the ordinary course of business are disclosed. 

1.24 Going concern assomptteb 

These dnnu;,at financial statements have been prepared on the assgrnption that the municipality will continue to operate as a 
going concern for at least the next 12 months, 

1.25 Capitet commitments 

Items am classified as commitments where the municipaiity commits itself fo future transactions that will normally result in 
the outflow of resources. 

Capita! commitments sro not recognised in the statement of financial position as s iiabiltty, but are included in the 
disclosure notes tn the foliowing cases; 

- approved and contractod commitments; 

- where the expenditure has been approved and die ;tentract has been awarded at the reporting date; and 
“ where difscioaure is required by a specific standard of GRAP, 
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I- 

2, New aj'id interpretatiohs 

2,1 Standaifda and interpretations effective and adopted in the current ye;sr 

in the current year, the municipaiity has adopted the fotiowing standards and interpretations that are effective for the 
current financiai year and that are relevant to itvS operations; 

QRAP 23: Revenue from Non exchange Ti'ansaotions 

Revenue from non exchange transactions arises 'when a municipality receives value from another entity without diroctiy 
giving approximately equal value in exchange, An asset acquired through a non exchange transaction shall inihaiiy be 
measvjred at its fair value as at the date of acquisition, 
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This revenue will be measured at the an'rount of increase in net assots recognised by the men id pa lily. 

An ir^fiow of re,source5 from a non exchange transaction recognised as an asset ohail be recognised as revenue, except to 
the (sxtent that a liability (s recognised for the same inflow. As a municipality satisfies a present obligation recognised as a 
iiability in respeoi of an inflow of resources from a non exchange transaction recognised as an asset, it will reduce the 
carrying amount of the liability recognised and recognise an amount equai to that reduction as revenue. 

The effective date of the standard is for years beginning on or after 01 Apri! 2012, 

The municipaiity has adopted the standard for the first time in me 2013 annual financial statements. 

The impact of the standard is not materia!. 

GRAP 24: Presentation of Budget information in the FinanclaS Statements 

Subject to the requirements of paragraph .19, a municipality shall present a comparison of the budget amounts for which it 
is held publicly accountable and atAual amounts either as a separate additional financial statement or as additional budget 
coiumns in the financial statements currently presented in accordance with Standards of GRAP. The comparison of budget 
and actual amounts shall present separately for each level of iegtsiative oversight; 
the approved and final budget amounts; 
the actuaS amounts on a comparable basis; and 

by way of note disclosure, an explanation of materia! differences between the budget for which the municipality is 
held pubitcly a coo un table and actual amounts, unless such explanation is inoluded in other public documents 
issued in conjunotion with the financial statements, and a cross reference to those documente is made in the 
notes. 

Where a municipality prepares its budget and financial statements of^ a comparable basis, it indurJes the comparison as 
30 additional column in the primary financial statements. Where the budget and financial statements are not prepared on a 
comparable basis, a separate statement is prepared called the ‘Statement of Comparison of Budget and Actual Amounts’, 
This statement compares the btfdget amounts with the amounts in the financial statements adjusted to be comparafote to 
the budget. 

A cornparabie basis means that the budget and financial statementa: 

are prepared using the seme besic of accounting i.e. either cash or acoruei; 

Include the seme edivities and entities; 
use the sente classification system; and 
are prepared for the same period. 


The effedive date of the standard is for years beginning on or after 01 April 2012, 

The municipality has adopted the standard for the first time in the 2013 annual financial stetemerits, 

The adoption of this standard has not had a rnateria! impact on the resuits of the munioipaiity, but had resulted in more 
disclosure than would have previousty bean provided in the annuo! finandol statements. 

Refer to Statement of Comparison of Budget end Actual Amounts for the disclosure made. 
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GRAP 21: Sinpakiment of Non cash generating Asst&ts 
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Non cash generating assets are assets other than cash generating assets. 

When the carrying an'tount of a non ca$h generating asset exceeds its recovers bie service simount, it is impaired. 

A municipality assesses at each reporting date whether there is any indication that a non cash generating asset may be 
impaired, if any such indication e.xists, a municipality estimates the recoverable service amount of the asset, 

i he present value of the remaining service potential of a non cash generating asset is determined using one of the 
following approaches; 

depreciated repiacemont cost approaotr; 
restoration cost approach; or 
service units approach, 


If the recoverable service amount of a non cash generating asset is loss than its carrying amount, the carrying arnount of 
the asset is reduced to its recovoraple service amount, This reduction is an impairment loss. An impairmeiit loss is 
recognised immediately in surplus or deficit. Any iriipairment loss of a revalued non cash generating asset is treated as a 
revaluation decrcsase. 


A municipality assesses at each reporting dote whether there is any indication that an impsairmont loss recognisod in prior 
periods for a non cash generating asset may no longer exist or loay have decreased. If any such indication 'kiots o 
nn.inioipa[ity estimates the recoverable service amount of that asset, 

A reversal of an impairmer^t loss for a non cash generating asset is recognised immediately in surplus or deficit. Any 
reversal of an impairment loss of a revalued non cash generating asset, is treated as a revaluation irtcrease, 

The effective date of the standard is for years beginning on or after 01 April 2012. 


The municipality haa adopted the standard for the first lime in the 2013 annual finanoiPi statements. 


The impact of the standard is not material. 

GRAP 26: lotpairmeni of Catsh generating A$;sof:s 

Cash generating assets art^ those assets field by a municipality with the primary objective of generating a commercial 
return. When an asset is deployed in a manner consistent with that adopted by a profit orientated entity, it generetos a 
commercial return. 

When the carrying amount of a cosh generating asset exceeds its remverable amount, it is impaired, 

A municipality assesses at each reporting date whether there is any indication that a cash generating asset may be 
impaired, If any such indication exists, a municipality estimates the recoverable amount of the asset When estimating the 
value in use of an asset, a n'lunicipality estimates the future cash inflows and outflows to be derived from continuing use of 
the asset and from its ultimate disposal and a municipality applies the appropriate discount rate to those future oessh flows. 

If the recoverable amount of a oooh^generating asset is less than its carrying omount, the carrying amount of the asset is 
reduced to ifts rocoverabie amount, This reduction i,s an impairment loss. An impairrrjent loss is recognised immediately in 
surplus or deficit. Any impairment toss of a revalued cash generattng asset is treated os a revaluation decrease. 

If there Is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. !f if is 
not possible to estimate the recoverable amount of the individual asset, a municipeitty determines the recoverable amount 
of the cosh generating unit to which the asset belongs (the asset's cash generating unit), 

If an active market exists for the output produced by an asset or group of assets, tfiat asset or group of assets Is identified 
as a casli generating unit, even if some or all of tho output is used interr^aily. If the cash inflows generated by eny asset or 
cash generating unit ere aftected by internal tfortster pricing, the municipality uses managemenfs best estimate of future 
pnce(s) that could be actiieved in arm's length fronsactions in eati meting: 

the future cash inflows used to determine the asset's or cash generating unit's value in use; and 

the future cash outflows used to determine the value in use of any other assets or cash gonorafing units that are 

affected by the internal transfer pricing. 



Ehlanzeoi District Municipality 

Annusi Fintund^ai Statements for the year ended 50 June 2013 




eV 




{ 

i 


Motes to the Annual Financial Statements 


2„ New ffitendarda and intetrpfetatjons (continyed) 


Cash generating units are identified consistentiy from period to period for the same asset or types of assets, tirdaris a 
change is justified, 

An impairment loss is recognised for a cash generating unit if the recoversibie amount of the unit is less than the carrying 
amount of the unit. The impairment is afiocsted to reduce the carrying amount of the cash generattrig assets of the unit on 
a pro rata basis, based on the carn/ing amount of each asset in the unit. These reductions in oa frying amounts are treated 
as impairment losses on individup! assets. 

Where p non cash generating asset contributes to a cash generating unit, a proportion of the carrying amount of th^it non 
cash generPtlrig asset is allocated to the oorrying amount of the cash generating unit prior to estimation of the recoverable 
amount of the cesh generating unit. 

A municipality assesses at each repoittng date whether there is any indication that an impairment bss recognised in prior 
periods for a cash genr-frating asset may no longer exist or may have degreased, If any such indication exists, a 
municipality estimates the recoverable amourU of that asset. 


A reversal of an impairment loss for a casti generpting asset is recogrtised immpdiatoiy in surplus or deficit. Any reverse! 
of an impairment loss of s revaiuod cash generating asset is treated'as a revaluation [iicreaso. 


The effective date of the standard is for years beginning on or after 01 April 2012. 

The municipaiity has adopted the standard for the first time in me 2013 annual financiai statements, 

The impact of the standard is not materia! dS the municipality does not hove cash generating assets. 

GRAP 103; HerEtsge Asi^etS 

GRAP 103 defines heritage assets as assets which have a cultural, environmental, historical, natural, scientific, 
technological or artistic significance and are held indefinitely for the benefit of present, and future generations. 

A heritage asset should be recognised as an asset only if: 

it is probable that future economic benefits or service potential associated with the asset wili flow to the 
municipality; and 

the cost of fair value of the asset Oten be measured reliably. 

The Standard Of GRAP requires judgment in applying the initial recognition criteria to the specific ctrcum$tar>ces 
surrounding the rnunicipaiity and the assets. 

GRAP 103 states that a haritego asset should be measured at its cost unless it is acquired through a non exchange 
transaction which should then bo measured at its fair value as at the date of acquisition. 

In terms of the Standard of GRAP, a municipality has p choice between the cost and revaluation model as accounting 
policy for subsequent recognition and should apply the chosen policy to an entire class of heritage assets. 

I he cost model requires a class of heritage assets to be carried at its cost less tiny accumulated impairment losses. 

The revaluation modoi required a class of heritage assets to be carried at its fair value at the date of the revaluation less 
any subsequent impairment losses, The Stendard of GRAP also states titet a restriction on the dispose! of a heritage asset 
does not preclude the municipality from determining the fair value. 

tf a heritage asset's carrying amount is increased os a result of a revaluation, the increase should be credited directly to a 
revaluation surplus. However, the increase should be recognised in surplus or deficit to the extent that it reverses a 
revaluation decrease of tlie same heritage asset previously recognised in surplus or deficit, If a heritage asset’s cj^rrying 
amount is decreased as a result of q revaluation, the deemose should be recognised in surplus or deficit, However, the 
decrease should be debited directly to a revaluation surplus to the extent of any credit balance existing in the revaluation 
surplus in resperd: of that heritage asset. 

GRAP 103 states that a heritage asset should not be deprecietted but a municipality should assess at each reporting date 
whether there is an indication that it may be impaired. 

The carrying amount of a heritage asset should be derecognised; 
on disposal, or 
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2 , New standards and interpretetions {contEnufidlf 

when no future economic benefits or service potential sre expected from its use or disposal. 

The g^iu) or toss arising from the derecognition of c herit,: 3 ge. jssssf should be determined as the difference between the net 
diepocai proceeds, d any, and the carrying amount of the heritage asset. Such difference is recogi'iised in $urpiua or deficit 
when the heritage asset is derecognised. 


The elfoctive date of the standard is for years beginning on or after 01 April 2012, 

Tfie municipality has adopted i.he standard for the first time in the 2013 annuel financial statements. 

The impact of the standard is not matenei as the municipelity does not have heritage assets. 

GRAP 104; Financiai Snsfrumenta 

The Stanclerd^Qf GRAp prescribes recognition, measurement, preser'itation and disclosure requirements for financial 
instruments. Financia! instruments are defined as those contracts that results in a financial asset in one municipaiity end a 
tinenciai liability or residual interest in armther municipality, A key distinguishing factor between financial assets and 
financial liabilities and other assets and liabilities, is that they are settled in c-esh or by exofianging firrenda! instruments 
rather than through the provision of goods or services, 


In determining whether a financiei instrument is a financial asset, financial liability or e residual interest, a municipality 
considers the substance of the contract end not just the legal form. 

Financial assets and flnanciei liabilities are infti;ally recognised at fair vdiue. Where a municipaiity subsequently measures 
financiai assets and financial liabilities at amortised cost or cost, transactions costs are included in the cost of the asset, or 
liability. 

The transaction price usually equals the fair value at Initial recognition, except in certain circumstances, for example, 
whore interest free credit is granted or where credit is granted at a below market rate of interest. 

Short term receivables and payabios are not discounted where the initial credit period granted or received is consistent 
With terms used in the public sector, either through established practices or legtelatioii 

Concessionary loans are loans either received by or granted to another municipality on concessionary terms, e.g, at low 
interest rotes end fioxibie repay merit terms. On initial recognition, the fair value of a concessionary loan is the present 
value of the agreed contractual cash flows, discounted using a market related rate of interest for a simiiar transection, The 
difference between the proceeds either received or paid and the present value of the contractual cash flows is accounted 
for as non exchange revenue by the recipient of a ooncessionaiy loan in accordance with Standard of GRAP on Revenue 
from Non exchange Revenue:i Transactions {Taxes and Transfers), and using the Framework for the Preparation and 

presentation of Financial SteteiTients (usuaiiy as an expesnse) by the grantor of the loan. 

Financial assets and financial iiebikties are subsequently measured either at fair vrjilge or, amortised cost or cost. A 
municipality measures a financial instrument at fair value if it is; 
a derivative; 

3 combined instrument designated at. fair value, i,e.. an instrument that includes a derivative and a non derivative 
host contract; 
held for trading; 

a non derivative instrument with fixed or determinable payments that i$ designated at initial recognition to be 
measured at teir value; 

an investment in e residual interest for which fair value can be measured reliably; and 

other instruments that do not meet the definition of financial instruments at amortised cost or cost, 

Where the host contract is not a financia! instrument within the scope of this Standard, the host contract and 
embedded derivative ore accounted for separately using GRAP 104 and the relevant Standard of GRAP,. 

Financial assets and financia! liabilities that are non derivative instruments with fixed or determinable payments, for 
example deposits with banks, receivables and payables, are rnea cured at amortised cost. At initial recognition, a 
municipaiity can however designate sucti ^in instrument to be measured at fair value. 

A municipality can only measure investments in residual interests at cost where the fair value of the interest cannot, be 
determined reliably. 
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2. Hew standsfd$ and inteirpmtatfons (contmoed) 

Once a iTrunicipaiity has classified a finanoi^Ji asset or a tinandol liability either at fair va'l(.!o or arnortisod cost or coat, it is 
only Sfiiowed to redosslfy such instruments in limited tn£tance$. 


A municipality derecognises a financial asset, or the specifically identified cash flov/s of an asset, when: 
the cash flows from the asset e>:piro, are settled or waived; 
significant risks and rewards are transferred to another party; or 

despite having retained significant risks and rewards, a mimicipaiity has transferred contro! of the asset to another 
municipality. 

A municipality derecognises a financial tiabitity when the obligation is extinguished, Exchanges of debt instruments 
between a borrower and lender are treated as the extinguishment of an existing liability and the recognition of a new 
financial liability, Where a municipality modifies the term of an existing financial liobiiity, it is also treated the 
extinguishment of an existing liability and the recognition of a new liability . 

A muhicipaiity cannot offset financial assets end financial liabilities in the statemeni of finenoial position unless rs legal 
right of set off exists, and the parties intend to settle on a net basis. ' 

GRAP 1Q4 requires extensive disclosures on the significance of fi nan dal instruments for a rriunicipatity's statement of 
financial position ond statemerU of financial performance, as well as the nature and extent of the risks that a municipality is 
exposed to as o result of its ^inanci^s| statomenta. Some disclosures, for exompio the disciosure of fair values for 
instru merits meesui od at amortised cost or cost end the f>re pa ration or e sensitivity analysis, are oncovj raged rather than 
required. 


The effective date of the amendmtsnf is for years beginning on or after 0l April 2012. 

The municipality has adopted the standard for the first time In the 2013 annual financial staiemonts. 

The adoption of this standard has not had a materiel impact on the resuits of the municipality, but has resislted in different 
disclosure than had previously been provided in the annual financial statements. 

CRAP 27: Agrtctiiture 

This Standard of GRAP replaces the previouvS Standard of GRAP on Agriculture (GRAP 101) due to the IPSASB that has 
issued an IPSAS on Agriculture [IPSAS 2.?), 

The effective date of the standard is for years boginning on or after 01 Aptii 2013. 

There is no impact of the sfendord on adoption, 

GRAP 31 (las revised 2012); Intatngsbfe Assets {replaces GRAP 102) 

This Stenderd of GRAP replaces the previous Standard of GRAP on Intangible Assets (GRAP 102) duo to the IPSiARB that 
has issued an IPSAS on intangible Assets ((PSAS 31). 

Changes made comprise three areas that oon be sumorerised os follows: 

consequential dmandments arising from the alignment of the. account! rrg treatment and text of GRAP 10? with that 
in IPSAS 31; 

the deletion of guidance end examples from interpretations issued by the Internationa! Accounting Standards 
Board (fASB) previously included in GRAP 102; and 

changes to ensure consistency between the Standards of GRAP, or to clarify existtrtg principles, 

All amendments are to be applied retrospectively. 

The effective date of the standard is for years beginning on or after 01 April 2013. 

There ia no impact of the standard on adoption, 
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2 . New at£if-idiard$ and inteirpretattons (eontinued) 

2.2 Standards and SnterpretJ^itionis issued, bos not yet effective 

The inuniciptiltty has not appiied the following standards and interpretations, which have been published and are 
mandatory for the munioipaiity’s accounting periods beginriirtg art or after 01 July 2012 or later periods; 

GRAP20; Related Paf1y Disclosures 

The objective of thip Standard of'GRAP is to ensure that a rnunicipelityfo financial statements contain the rJisclosLires 
necessary to draw attontion to the possibility that its financial position end surplus or deficit may have boon affected by the 
existence of related parties and by transactions and outstanding balances with such parties. 

This Standard of GRAF^ requires disclosure of related party relationships, transactions and outstanding balances, including 
commitments, in the consolidated and separate financial statements of the murdcipaiity in accordance with the Stsiindard of 
GRAP on Consolidated and Separate Financial Statements, This Standard of GRAP also applies to individual financial 
statements. 

fhe standard states that a related party transaction is a transfer of resources, services or obligations between the reportirro 
entity and a related party, regcrdlcss of whether a price Is charged. 

The Standard of GRAP’’ sets out the requiretnents, inter olid, for the disclosure of; 
control; 

related party transactions; and 
remuneration of management 

Only transactions with related parties where the transactions are not concluded within normal operating procedures or on 
terms that are not no more or no jess favourable ttien the terms it would use to conclude transactions with enotfier entity 
or person are disclosed. 

The standard requires that remuneretion of management must be disdosed per person and in aggregate. 

Mo effective date has yet been determined by the Minister of Finance, 

The municipaiity expocts to adept the standard for the first time once it becomes effective, 


!t is unlikely that the ctrisndard will have a mrAertpl impact on the mutdcipalityA financial statements. 

GRAP Employ ee Benofifs 

The objective of GRAP 25 i$ to prescribe the accourUing and disclosure for employ oa benefits. The Standard of GRAP 
requires a municipality to recognise: 

a liability when an employee has provided service in exchange for employee benefits to be paid in the future; and 
an expanse when a municipality consumes the economic benefits or service potential arising from seivice 
provided by an employee in exchange for employee benefits. 


Ttte Stondard of GRAP states the recognition, moasurement and disclosure requirements of; 
short term employee benefits; 

all short' term employee benefits; 
short term compensated absences; 

*' bonus, incentive end performance related payments; 

post emptoyment benefits; 

other long term empioyee benefits; and 

termination benefits. 

The rnojor difference between this Standard of GRAP and IAS 19 is with regards to the treatment of aoUfonat gains end 
losses and pest seivice costs, This Standard of GRAP requires a municipality to recognise all actuarial gains and losses 
end past service costs immertiataty in the statement of financial performance once occurred, 

it is unlikely that the st^sndard will have a materiat impact on the municipality's financial statements. 

GRAF 10S: Transfeire of Functions Between Entities Under Common ControB 
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The objective of this Standard of GRAP is to establish sccounting principies for the acquiror and transferor in a transfer of 
functions between municipatities under common contro!. 

A transfer of functions between municipalities under common control is a reorganisation and/or raaltocation of functions 
between munioipaiities that are ultimately controiied by the same entity before and after a transfer of functions. 

in the event of a transfer of funf.:tions between municipaiitios under ccmiTion control, the itissets and tidbtlities should bo 
recognised (by the acquiror) at their carrying amounts and should be derecognised [by tho transferor) at their carrying 
amounts, 

Tho difference between amiount of consideration paid or received, if any, and the carrying ernounts of assets and iipbilities 
should be recognised in accumulated surplus / (deficit). 
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Specific disoloeurec are required whert there is a transfer of functions between mLinicipalities under common controi. 


No effective date has yet been determined by the Minister of Finance. 


The municipality expects to adopt the standard for the first time once it becomes effective, 


The impact of this standard is currently being assessed. 


GRA.R 10G: Transfers of FmKtione tween Entities not Under Common Control 

The objective of this Standard of GtRAP Is to eetabiieh accounting principles for the acquirer in a transfer of functions 
between municipalities not under commor^ controi. 

A transfer of functions between municipalities not under common controi is a reorganisation and/or real location of 
functions between municipalities that are not ultimately controiied by the same entity before and after a transfer of 
functions. 

in the event of a transfer of funct.ions between municipalities not under common control, tho assets and liabilities should 
be recognised {by the acquiror) at their acquisition date fair values and should be derecognised (by the acquiree) at their 
carrying amounts. 

The differences betweert emourit of consideration paid or received, if any, and the fair value of assets acquired and 
liabilities assumed or carrying amounts of assets transferred and liabilities relinquished should be recognised in surplus / 
(deficit),. 


F-'or transfer of functions between municJpaiitles not under common control there are some specific recognition and 
measurement principles and exceptions trj the recognition and meesurement principles. 

Specific disclosures are required when there is a transfer of functions between municipalities not ufider common control, 
No effective date has yet been determined by the Minister of Firiance, 

The municipality expects to adopt the standard once it becomes effective. 


The irnpact of this amendment is currently being assessed. 


GRAP 107: Mergers 

The objective of this Standard of GFtAP is to establish accounting principles for the combined mun id polity end combining 
municipalities in a merger. 

A merger is where a now cornbined municipality is cterted, no acquirer can be identified ar>d the combining municipalities 
do not have any control over the rbunioipoliiy. 

In the event of a merger, the assets and liabilities should be recognised (by the con'ibined municipality) at their carrying 
amounts and Should be derecognised (by the combining muniotpalities) at their carrying amounts. 

The difference between the carrying amounts of assets and liabilities should bo recognised in accumulated surplus / 
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S, istaindisirds and interpreta^ionis {continued} 

(deficit), 


Specific diaclosui'e$ are required when there i$ q ^■l^^rgs^, 


No effective date hae yet been detemitned by the Minister of Finence,. 


The municipelity expects to adopt the -stenderd once it becomes effective. 


The impect of this slqndard is CLirrentty being eefie$sed. 


iGRAP 1 (as revised 2012}: Appiyitrjg the Prob^bfSity Test on Initial Recognition of Revenue 

This interpretation of the Standards of GRAF^ now eddresse,s the mer'icet irr which the municipality applies the probability 
test on initial recognition of botlr 

^ exchange revenue in accordance with the Standard of GRAP on Revenue from FJxchange Transactions; .end 

non-exchange revenue in accordance with the Standard of GRAP on Revenue frotn Noiv-exchange Transactions 
{Taxes and Transfers), 

This interpretation supersedes the interpretation of the Standards of GRAP: Applying the Probability Test on Initial 
Recognition of Exchange Revenue issued in 2009, 

The effective date of the interpretation is for years beginning on or after 01 April 2013. 

The municipality expects to SKlopt the interpretation for the first time in the 2014 annua! finandai statements. 

It is unlikely that the interpretation wiii ftave a material impsict on the municipality’s tinanciai statements. 

!GRAF 10: intangible Assets Website Costs 

The Interpretation deals with the treatment of a municipality's own website. The guidance on website costs was previously 
iricluded in the Standard of GRAP on Intangible Assets, 

It concludes that a municipality ‘s own website that arises from development and is for interna! or external access is an 
intemaiiy generated intangible asset that is subject, to the requirements of the Standard of Gf^AP on intangible Assets, 

A web, site arising from development will be recognised es an intangible asset if, and only if, in addition to complying with 
the genera! requirements described in the Standard of GRAP on Intangible Assets for recognition and initia! rneasurernont, 
a municipality can satisfy the requirements in paragraph ,54 in the Standard of GRAP on Intangible Assets, which in 
partfcuiar ropijiros a municipaiity to be able to demonstrate how its website will generate probable future economic benefits 
or servicei potonfial. 

If a municipality is not able to demonstrate how a website devsioped solely or primarily for providing inforrnation about its 
own products and services will generate probable future econornic benefits or service potential, all expenditure on 
developing such a website will be recognised as an expense when incurred 

A website that is recognised as an intangible asset under this Interpretation will be measured after initial recognition by 
applying the requirements in the Standard of GRAP on Intangible Assets 

The effective date of tlie iriterpretation is for years beginning on or after 01 Apri! 2013 

The municipality expects to adopt the interpretation for the first time in the 2014 financial statements 

[t is unlikely thdt tho interpretation wil! have a materia! impact on the municipality's financial statemente, 

improvementss to Stamd^rdid of GRAP 


The foliowing Standards of GFtAF^ have been amended as part of the ASB's Improvements Project ter 2011: 
GRAP1; 

GRAP 3; 

GRAP 7: 

GRAP 9: 
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GRAP 12: 

GRAP 13; 

GRAP 16; and 
GRAP 17. 

The ehenges mads wilt have no significant impaci except foi' the following; 

A change to the cost model when a reliable measure of fair value is no lortger available (or vica versa) for ari a$set that a 
Standard of GRAP would otherwise require or pemtit to be measured at fair value are no longer considered to be a change 
in an accounting policy in terms of the Standard of GRAP on /Vccounting Policies, Changes in Accounting Estimates and 
EnoiO (as revised in 2010). 


A requirement to include transaction costs on initial recognition of an investment in an associate under the equity method, 
has beqrt included in the Standard of GRAP Investments in A.ssociates. 

Chariges were made to the Standard of GF^AP on Investment Property (as revised in 2010) to ensure the consistent 
application of the principle where assets are acquired in exchange for non monetai-y assets when ilie exchange transaction 
lacks commercial substance. Fud'herrnore the assessment of significant use of an investment property has been clarified. 

Changes were made to the Standard of GRAP on Property, Plant and Equipment (as revised in 2010} to ensure the 
consistent appiication of the principle where assets are acquired in exchange for non monetaiy assets when the exchange 
transaction lacks oommerdai substance. Furthermore tSie requirement to disclose property, plant and equipment that were 
lemporaniy idle, has boon clarified. 

The effective date of the amendment is for years beginning on or after 0'1 April 2013, 


The municipality expects to adopt the amendment for th(s first time in the 2014 financiai statements. 


it is unlikely that the amendments will have a material impact on the municipality's financial statements. 
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3. Ca.$h aind cssh equivafente 


Csjsh and cash equivalents consist of: 


Cash on hand 
Bank balances 


4 000 4 000 

11 143 877 5 923 411 

59274 iT 


The munscipailty had the fotSowlng hank accounts 
Accouni number / descTiptfon 


4. ReceivabSesi from non-exchange trsnsBctsons 

Trade receivable;; 

Other receivables 

Trade receivatoHes 
2013 

Prepofty rates 
Other receivables 

2012 

Property rates 
Other receivables 

Trade racelvablos: Ageing 

Current (0 - 30 days) 

365+ Days 

Trade end other receivables past due but not impaired 

Current (0 ■■■ 30 days) 

365+ Days 


Caeh book / Bank statement baiances 
30 June 2013 30 June 201 2 30 Jane 201 1 


4 279 379 

2 433 972 

1 327 579 

219 6B6 

211 661 

203 690 

447 978 

431 114 

413 582 

445 250 

428 485 

411 056 

1 028 746 

958 388 

947 346 

1 424 569 

1 369 058 

1 310 834 

61 599 

60 033 

53 303 

3 228 67S 

- 


7 972. 

- 

- 

11 ^3 877 

5 923 411 

4 $72 392 



39 456 704 

411 848 

2 046 255 

411 84?''^" 

41 502"%?' 


Gross baianco 

119 475 060 
570 475 

Allowance for 
debt 

impairment 
(119 475 060) 
(156 657) 

Total 

411 818 

120 045 535 

{119 533 717) 

411 81S 

Gross balance 

Allowance for 

Total 


debt 



impairment 


119 475 060 

(80 018 356) 

39 456 704 

2 046 2.55 

- 

2 046 256 

121 $21 315 

(80 013 353) 

41 502 e$9 


570 475 2 046 255 

119 475 060 119 475 060 


30 456 705 


FN&] Nelspruit - 62 1 13 491 419 
FNB Neisprtjft - 62 1 13 402 936 
FNB Neispruit 62 113 495 916 
FNB Nelspruit - 62 1 13 496 360 
FNB Nelspruit - 62 113 496 706 
FNB Nelspruit -62 113 468 564 
fm Nelspruit - 62 1 13 499 554 

Standard Bank Nelspruit - QO00Q63 395622 {Primary bank account) 
Standard Bank Nelspruit - 0000273226703 

Totai 


Bv 


I 
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Elilanzeos Distnct Myoicipality 

Annua! Financial Statements for the year ended 30 June 2013 

Notes to the Annual Financial Statements 


Figures in Rand 

2013 

2012 

4. Receivfflbfes from Bon'-exchsinge tranaaclSons (continued} 



Trade and other reoeivabEes impaired 



3B5-1- Days 

(119 633 717) 

(80 018 856) 

Reconciliation of provision for impairment of trade and other receivables 



Opening balance 

Aliowance for debt impairment 

(80 013 356] 
(39 615 361) 

(80 018 356) 


(119 633 717} 

(80 018 3S6} 

fS, tnvenfonesi 



Consumable stores 

267 227 

312 304 

Opening balance 

Additions 

issued 

Written off 

312 304 
547 3B9 
(527 607) 
(64 959} 

251 226 
816 497 
(755 419) 

Closing balance 

267 227 

312 304 

Inventories comprise of office stationery, 



6. CspitaEised pre-paid expenses 



Cdpitalisod pre-paid expenses 

- 

643 943 

Capitaiised pre-paid expenses refates to pro-paid maintenance cost to be incurred within the next 12 months regarding 
disaster oquipmont, 

7, VAT reteivabSe 



$ARS VAT refund abie 

4 014 219 

226 966 

h'ivestmebtei 



Fixed deposits 

177 388 

24 687 

Listed investments 

2 636 260 

2 048 833 


2 B13 64a 

2 073 620 


Sanlam tiated invostments are disotosed at current marK^tt value of shares st reporting dots, The friunioipdlityo risk is that the 
share price of listed investment^ might drop significontly during the period under review end result in o oubatorttia! los-s of the 
investment. The share prioe risk is meneged by only investing in repute bie listed orttities with a good track record. 


fit 
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Ehiaozeoi District iWunsc®paiity 

Annual Financiaf Statements for the year ended 30 June 2013 

Notes to the Annual Financial Statements 

Figures iri Rand ' ""2o'l3 2of2 

S^ropei*ly, pSant SQUipment 


2013 


2012 



Cost / 
Valuation 

AcOumuSated 

dcpmciation 

and 

accumulated 

Impairment 

Carrying 

vaJoe 

Cost/ 

Valuation 

Accumulated 

depreciation 

and 

accumulated 

impaimient 

OJarrylng 

value 

Land 

7 165 063 


7 165 083 

7 165 083 

_ 

7 165 083 

Buildings 

232 512 648 

(16 717 059) 

215 795 589 

232 512 648 

(11 078 206) 

221 434 442 

Furniture and fixtures 

9 330 179 

(2 932 121) 

6 398 058 

9 350 778 

(2 016 215) 

7 334 563 

Motor vehicles 

4 537 850 

(3 133 631} 

1 404 219 

4 706 173 

(2 743 530} 

1 962 643 

Office equipment 

32 029 402 

(23 732 633) 

8 296 569 

31 688 206 

(21 801 955) 

9 886 251 

Plarf: and equipment 

2 390 443 

(1 379 276) 

1 011 167 

2 265 701 

(926 319) 

1 330 382 

Bins and containers 

4 289 

(3 740) 

549 

4 289 

(3 630) 

65G 

Tobai! 

287 969 S94 

(47 898 660) 

240 071 234 

287 992 878 

(38 fs69 8S5) 

249 123 023 

Reconciliation of property, pSa 

;nt and tiquipmertf - 2013 







Opening 

Additions 

Disposals 

Depreciation 

TctaS 



balance 





Land 


7 165 083 



_ 

7 165 083 

Buildings 


221 434 442 

- 

- 

(5 638 863) 

215 795 589 

Furniture and fixiures 


7 334 563 

306 

(12.498) 

(924 313) 

6 338 05B 

Motor vehicles 


1 962 643 

36 940 

(13 684) 

(581 060) 

1 404 219 

Office equipment 


9 886 251 

078 244 

(31 317} 

(2 436 609) 

8 296 569 

Plant and equipment 


1 339 382 

126 092 

(1 261} 

(453 046) 

1 011 167 

Eiiins and containers 


659 


- 

(110) 

549 



249 123 023 

1 041 582 

(58 780) 

(10 034 611) 

240 071 234 


Reconciiladon of propifsty, pSant and equjpmiint - 2012 


Land 

Buildings 

Furniture and fixtures 
Motor vehicles 
Office equipment 
F^lant and equipment 
BirixS and r.;Qntain6!;ra 


Dfspossfs Depreciation 


Opening 

balance 

7 165 083 
238 597 999 

8 264 460 
2 154 665 

18 346 815 
1 779 889 
1 258 


27® 310 169 


Additione 


1 995 01 1 
5 057 
748 7G9 
237 091 
5 697 


(13 519 715) 
(4 126) 
(19 905) 
(226) 


(5 G38 853) 
(931 626) 
(020 826) 
(8 697 420) 
(446 204) 
{599} 

(li'"B35"53r)' 


Totai 

7 165 083 
221 434 442 
7 334 563 
1 962 64 3 
9 886 251 
1 339 382 
659 

^e'123'oB''' 


‘2 992'365 (13 M3 974^ 


Pledged att seci^rity 

Carrying value of assets pledged 3$ security: 

Land and buildings 2‘15 795 539 232 512 648 


Refer to Appendix B for more detail on property, plant and equipment. 


{' 
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Annuli Financia! Statements far the year endsd 30 dune 2013 


Notes to the AiinuaS Fmsnciai. Statements 

Figures in Rand ■™“ 


10, 


Trade payables 8 427 659 20 021 765 

Retentions 4 142 788 3 481 917 

?2 570 447 'B'ioi'eii' 


1 1 , Work sn progress: 

Construotion work in progress 8 $72 027 867 612 


i 

i 

! 
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Eliianzens Dsstrkt Municspality 

Annuat Financiai Stf^tenient^ for tha year ended 30 June 2013 

Notes to the Annual Fsnanciai Statements 

Figurnr, in Rand 


2013 2012 ' 


ReconciiSaiCian of proviaionis “ 2013 


Provision for long service owardf. 
Leave provision 
Post retirement benefits 
Provision for perforrvianoe bonu$$es 


Heconciyatson of previsions " 2012 


Provision for iong service riwr^rds 
Leave provision 
Post retirement benefits 
Provision for performance bonusses 


Opening 

Balance 

4 663 000 
3 1S4 473 
9 831 000 
84 939 

"T7783'412 


Additions 


905 000 
1 065 356 
1 736 000 
450 000 


4 156 336 


Utilised 
during the 
year 

{403 GOO) 
(423 929) 
(63 000) 
(362 140) 


Totai 


5 165 000 
3 825 900 
1 1 524 000 
172 799 


Opening 

Balance 


3 203 893 
8 357 000 


11 560 893 


Additions 


5 223 DOG 
676 817 
1 464 000 
600 000 

7%3 6i7 


Utiiiaed 
during the 
year 

{560 000) 
(606 237) 

(515 061) 




Total 


4 663 000 
3 184 473 
9 851 000 
34 S3G 

17783412" 


Leave provision 


Staff leave accrued to employees according to coHciJctivc agroemarst, Provision is made for the fgtl cost of accrued leave at 
reporting dato. This provision will be realised as employees take ioavo, O'fiere is no possibility of reimbursement, 

Provision for perfomtance bonus$es 

Performance bonuses are being psiid to Municipal Manager and senior managers after an evaluation of performance by the 
council, 

Post retirernem benefits 


Opening balance of defined benefits 
Interest cost 
Current service cost 
Expected employer benefit payments 
Actuarial gain 


Net expense recognised in Statement of pEnanclal Performance 


Interest cost 
Current service cost 
Actuarial gain 



I 


py 






9 851 000 8 3S7 000 

761 000 731 000 

1 055 000 823 000 

(63 000) (56 000) 

(80 000) {34 000} 

11 624 000 B 861 000 


761 000 731 000 

1 055 000 823 000 

(60 000) (34 000) 

T'7^'000''" 


I 


! AsjdtrC!" (is O' 
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Ehianzens Distrsct Municipality 

Annuls f-insncisi Statements for the year anded 30 June 2013 

Notes to the Annual Finaociai Statements 

Figures in Rand '20^3 2012" 

12. ProvisiOF'ss {coMiiiLied) 

Lorig service iiiwards 


Transfers from accumulated surplus 

intereJit cost 

CuiTenl: service cost 

Benefits paid 

Actiiaria! gain 


F’lert expense recognised in Statement of FSnsnci^iS PerlormHnce 

[titerest cost 
Current service cost 
Actuarial gain 


6G3 000 4 603 000 

364 000 430 QGO 

371 000 622 000 

{403 000) (660 000) 

(60 000) (441 000) 

?'iS5 00o'” 4 mF00o" 


364 000 439 000 

671 000 622 000 

(60 000} (441 000) 

9O6ODO" 620000" 


The amount of any expected reimbursernont, stsating the amount of rsny asset that has been recognised for that expected 
reimburse merit, 

Post retirement benefit 

fhe municipality operates an accredited niedica! aid scheme. EmpJoyees who are not on a fixed contract participate in the 
pest retifeiTient medical assistance piari, 

Tile post retirement assistance plan consisting Ot Keyi-ieaith Medical Scheme (Keyhealth), i_A Health Medirai Scheme (LA 
Health) , Bonitas Medical Aid Fund (Bonitas), Hcsnied Medical Scheme (Has mad) and SAMWU National Medics! Scheme 
(SAMWUMED). The members are entitled to a 60% retirement subsidy of the total cxintribution subject to a maximum of 
R 3,43Q as from 1 July 2011 

f hesa funds are subject to actuarial valuations. The last valuation was performed by an independant actuaria! firm, 
Alexander Ftorbes, on 30 June 2013, 

Loritg Service awards 


The municipality rewards it‘s employees who are in service tor an unbroken period of 10 years and longer, bmpioyesis are 
entltlod/awarded leave days eguivalent to number of years served eg, 10 years of service, one gets 10 days of leave, which 
can either be taken as leave or to be paid out iri cash. 

The awards were subjected to actuarial valuation by an independent bctuariai firm, Alexander Forbes, on 30 June 2013, 
Provision for performance bonueses 

Perform a nee bonusses accrued to fixed contract employees subject to certain conditions being met, 

Ce Sc Li Safi on of ectuarns! gains tosses 

j Audh:§d 
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E^lanzerii Distrsct Myoicipaiity 

Annual Financial Statements for the year ended 30 June :?.013 



^^otes to the Annual Fioanclai Statements 

Figures in Rand 

2013 

2012. 

12r Provisions (cositinutid) 

T'he following key assumptions were u^:;od at reporting date: 



Post retu’ement benefits 

Discount rate 

9,80% 

7.75% 

Rand Chp thfldlion 

7, .80% 

6.00% 

Health Chre Cd$t inflation 

6,80% 

7,00% 

Salary Infiotion 

7,80% 

6.00% 

Expected retirement age 

65 years 

05 years 

Long service swards 

Discount rate 

7.80%,> 

7.50%, 

inflation rote 

5.60% 

5.00%y 

Salary Inflation 

13. Long term liabiilties 

6.60%> 

6.0019 

At amortised cost 

DBSA loan 

197 604 298 

2.07 216 894 


The muriicipaiity has three Seperate loans at DBSA with different maturity dates and interest rates. Details of the loans are as 
follows: 

DBSA “610006S6 
Maturity date: 31/12/2029 
Interest calculated at 
11,12% 

DBSA -S1DOO037 
Maturity date: 31/12/2020 
tneirest Calcuthted at ( 175 % 

DBSA ~ei000SS5 
Maturity data: 31/12/2016 
(rUerest caicutated at 
1T43% 

Ni on “Current SsabBtttes 


At amortised cost 



106 703 752 

197 340 223 

CuiTeni fiabsiities 

At amortised coat 



10 800 546 

9 876 671 

14. Unspent conditional grants and receipts 





Unspent conditional grants and receipte comprises of; 





Unspent conditional grants and receipts 

Human Settlement 



1 890 526 


Department of Water Affairs 



2 138 914 

706 609 

Finance Management Grant 



950 


Department Roads Si Transport 



363 205 

503 205 

Municipal Systems improvement Grarit ; - 




65 002 

1 870 802. 

Ba rbo rton IVI in 05 ( Pty ) Ltd ; A. j, j 5 f rf 


! 

-■ 

63 591 

! 

j y 



4 468 606 

3 1G4"297 

i 20 r3 3 ' 

1 
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Eliianzenf Dsstnct Mooicspalsty 

Annuai Finandsi Stgleimerits for the year ended 30 June 201 3 

Notes to the Anoual Financial Statements 

Figures in Rand '''20T3 


1 Sn Govei"nmer!t: gi’^inta and subsidies 


Government grants - Eguitabie Share 

176 734 000 

169 305 386 

Government grant - Finance Management Grant 

956 041 

1 4'67 786 

GoverniTiEint grant - MurJdpal Syotems Improvement Oirant 

2 805 801 

603 171 

Government grant - COGTA 


19 992 599 

Government grant - Depanment of Water Affairs 

10 230 239 

6 446 803 

Government grant - Barberton Mines (Pty) Ltd 

683 SSI 

316 409 

Government grant - Department Roeds ^ Transport 

_ 

1 496 705 

Government grant - BF^WP fncentive 

1 407 000 

1 372 000 

C-lovernment grant - Human Settlement 

1 1 280 562 

1 964 912 


206 099 284 

202 965 921 


Kuiitmn 

Bakiinoa unspent at beginning of year 

Current year receipts ‘ 13 rM O68 1 964 912 

Conditions met ■- transferred to revenue (1 1 280 562) (1 964 912) 

1 526 ' 


Conditions still to be met - remain liabilities (see note 14), 

The purpose of the grant is to provide funding for tho creatJor} of sustainable human settlements. 


Department of Water Affairs 


Baianoe unspent at beginning of year 

Currant year receipts 

Conditions met - transferred to revenue 


706 699 

1 1 662 505 7 1 53 562 

(10 230 290) (6 446 863) 

2 138914 706699 


Conditions stitl to be met - remain liabilities (see note 14). 

The purpose of the grant is to develop infrastructure that connects water resources to infrastructure serving extensive areas 
across municipal boundaries or large bulk infrastructure serving numerous communities over a large area'within a 
municipality. In the case of sanitation, to supplernem, regional bulk collection as well as regional wkste water treatment works. 

Finance ivlanagement Gracit 


Balance unspent at becjinning of year 

Current year receipts 

Conditions met ^ transferred to revenue 


217 766 

1 600 000 1 250 000 

(1 409 041) (1 467 786) 

969“ r' 


Conditions still to be met remain liabilities (see note 14). 

The purpose of this grant is to promote and support reforms in financial management by building capacity in municipalities to 
iniplement the Municipal Finance Management /\ct. 


Looat govet"nmefit: Department Roads Transpoif 'I '■■7" I 

! .AyCt i1.CCl ; 

( 1 

Balance unspent at begir^ning of year 1 ! 5Q3 205 2 000 000 

Conditions not met - transferred to National Treasury ; ” ' | (140 QOO) (1 496 796) 

I “ll- 2 0 T ^205 “soom" 
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Ehlanzeni Distract Wunscipallty 

Annual! Financial Statements for the end<3d 30 June 2013 

Notes to tlie Annual Financial Statements 

Figures in Rand 2013 20l"2 


15, Government grants and subisidses (continued) 


Coitcfitions stiil to be met - remain iiabiiities (see note 14). 

The puipQSe of thi^; grant is to assist rural distfiot munfoipotities to set up rural RAMS, and coKect road and traffic data in fine 
with the Road Infra strocturo Strategic Framework for South Africa. 

Municipal Systems impfovement Grant 

Baianca unspent at beginning of year 1 B/Q 803 1 463 073 

Current year receipts qoo OQO 1 000 000 

Conditions met ™ transferred to revenue (2 BQS BOO) (593 171) 

'6i'oo2 I'eTo^scTi' 


Conditions stiff to be met - remain iiabilitlos (see note 14). 

The purpose of this grant is to assist municipaiities tc perform their functions and ptobflisr^ institutional and qovernenoe 
systems as required by the Municipaf 5jy stems Act and reisited iegislation. 

COG7A 

Current-year receipts .. ■] g ggg 599 

Conditions met - transferred to revenue (19 992 599) 


The purpose of this funds is to provide sustpinabte temporary shelters in the form of foldoble houses for immediate 
jjscoomrnodotiors while permanent structures are under construction. 


SETA 


Current year receipts -147 545 174 526 

Conditions met - transferred to revenue (147 545) (174 526) 


The purpose of the funds is for skiffs and co.paoity building within the rnur'ticipaiity, 

EPWP fncenttve 

Balfttnoe unspent at beginning of year 

Current year roooipte 1 407 000 1 372 000 

Conditions mot - transferred to revenue (1 407 qoO) (1 372 000) 


The purpose of this grant is to incentivisp provinoiaf departments to expand work creation efforts through the use of labour 
intensive delivery methods in the following identified focus areas, in compliance with the F.RWP guidelines; 
road maintenance and maintenance of buildings 
low traffic volume roads and rural roads 
other economic and social infrastructure 

tourism and cultural industries j T 7"' ' 

$u etai rtabi e ia n d based livel j i'too d s | 0- ci ; t 'it cl 

waste management ,, p 

parks and beautification 1 ^ 

social servioee programss I 

health services programs | '^7'Vi"'] If) 

community safety programs I '' ' ' 

basic services infrastructure ; 
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EhbnzerM District Wuriicspaiity 

Annual Financial Statements foe the; year ended 30 June 201 3 

Notes to the Annual Financaal Statements 

Fit^jures ir‘! R^snd 2013 2012 


Govemfnerit grants iinti subsidtes (conliinued) 

Sarbejion Wines {Pty) Ltd 

Balance unspeni: at beginning of ye;jir 

Current year receipts 

Conditions met transferred lo revenue 


83 591 

600 000 400 000 

(683 591) (316 409) 

- '""""83 59^ 


Conditions stil! to be met - remain liabilities (see note 14). 

The purpose of the funds is for Sma!!, Medium and Mficro Enterprise development 


{ 
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Ehianzeos Distract Punicspality 

Art!'u.isi Financiai St?i'ements for the year ended 30 June 2013 


Motes to the Annual Financial Statements 

Figures in Rand 


IG. Employee related cioste 

Basic 

Bonus 

Mttdtoai aid - company contributions 

UIF 

SDi. 

Leave pay provision chr^rge 

Post-ompioyment benefits - pension - defined cortlcibLition plan 

Travel, motor car, accommodation, subsistence eihd other allowances 

Overtime payments 

Acting atlowanoes 

Housing benefits and allowances 

Toiophone allowances 

Industrial council levy 

Standby allowances 


Remuneration of MudtCipaS Manager - Adv„ HM Mbatha 


Annua! Romunorotion 
Car Allowance 
Performance Bonuses 

Contributions to LlIF, Medical and Pension Funds 


Romurteration of Chief Finance Officer ~ W Khunteio 

Annua! Remuneration 
Car Allowance 
Performance Bonuses 

Contributions to UlF, Medical and F^ension Funds 


Manager: Corporate Servtces “ LP Dube {RoisEgrsffd 02/05/201^) 

Annual Ren'iuneration 
Car Allowance 

Contributions to UiP, Medical and Pension Fund?; 

Leave pay 


Acting Manager: Corporate servteos ■ MB Shabangu {From 02/05/2013} 

Annual Remuneration 
Gar Allowance 

Contributions to UiF, Medical arui Pension Funds 
Acting allowance 


2013 2012 


42 131 950 

40 036 202 

2 857 234 

2 039 285 

3 232 317 

2 960 120 

274 660 

206 239 

561 617 


242 877 

676 817 

8 346 SS3 

7 970 934 

10 521 955 

3 964 835 

609 938 

373 907 

182 595 

414 322 

377 666 

417 356 

- 

6G50 

9 347 

6 376 

2 000 


G9 351 009 

85123 043 


997 221 

919 746 

188 334 

17B251 

137 098 

156 000 

271 750 

248 603 


1 594 403 1 502 SOO" 


768 696 

201 493 

116 713 

186 161 

646 25S 
151 392 
264 384 
154 245 

1 3G3 063 

1 216 276 

558 915 

201 920 

38 390 

31 207 

688 593 
192 000 
179 910 

BM' 432 

1 040 503 

73 840 

43 200 

22 123 

39 456 

- 

176 619 


i 
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Ehlanzeni District Municipality 

AnriUi;i! for tho year ended 30 June 2013 

Notes to the Annual Fmancbl Statements 

rit.iur 0 s in Rand 2013 2012. 


Eirifipioyoo rsJijtsjd (oonttnued) 
M ana get': LED 8^ Tourism - HP MahSaisla 


Annua! Remuneration 

738 535 

065 229 

Car Altowanoe 

223 917 

204' 000 

Performarice Bonuses 

108 329 

90 634 

Contributions to UIF, Medical and Pension Funds 

1S9G44 

171 170 

Acting allowance 

2 115 

- 


1 267 S90 

1 130 S33 

Manager: ’Fechnicai services ^ K ShrSnlvasan 

Annual Rerfiuneretion 

708 288 

284 462 

Car Ailowenoe 

240 000 

45 QOO 

Corrthbutions to UIF, Medical and Pension Funds 

1 689 

20 048 

Acting allowance 

4 047 

- 


954 024 

349'Mo" 

Wena^ei'; Municipal Health ^ Envifonmen^ ST Shabangu 

Annuol Remuneration 

635 962 

714 402. 

Cor Aliowstnce 

240 000 

180 000 

Performtitnoe Bonuses 


90 634 

Contributions to UIF, Medical and Pension Funds 

74 462 

145 923 


950 424 

1 130 B59 

Mjsnager; Fubtio Safety ^ Disaster Wanaoemenf: $R MhSongo 

Annual Remuneration 

549 593 

. 

Car Allowance 

240 000 


Annual bonus 

29 026 

_ 

Contributions to U!F, Medical and Pension Funds 

161 301 

- 

Acting allowance 

12 G86 



992 SOB 

_ 


Salaries, allowances and benefits of Councilors as disclosed in note 17 of these Annudi Financial Ststernenfa are within the 
upper limits of the framework envisaged in Section 219 of the Constitution, read witfi the Remuneration of Public Office 
Bearers Act and the Minister of Corporative Governance and Traditional Affairs determination in eccordartoe with this Act. 


Remuneration of staff is within ttie upper limits of thes SAIGA Bargaining Council determinations, 


17, RemuheretiOn of pounciitOr^ 

Sixeoutive Mayor 

Speaker 

Coundllors 

Councillors’ pension contribution 
Chief Whip 

Counoillors other allowanceis 




Audited 
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806 999 766 314 

373 791 600 070 

6 741 237 8 580 793 

680 596 836 264 

61 1 080 577 8(36 

2 681 02.2 97 600 


11 794 725 11 457 746 
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EhlanzerM District Mynscipality 

Ani'iua! Fin^inciiis! Statements for the year ended 30 June 201 3 

Notes to the Annual Financial Statements 

Figures in Rand 


17. Rfjmuntsration of oounctSSors (confmuod} 

In-kind benefits 

The Executive Mayor, Deputy Executive Mayor, and Mayoraf Corrirnittee Members are fu!i-time. Each is provided with 

m office and secretaiiat support at the cost o. ttie Council, 

The Executive Mayor has the use of h council owned vehicle?; for offi'eiat duties. 

The Exocutivo Mayor has a fulMime bodyguard, a full-tinie driver end a fu!i-tirne security gus^rd at her residence, ptth© cost 
of the council,. 

Exacutsve ift^jayor ^ L^i! Shongwe 


Annua! Remur^erstion 540 014 506 107 

Ccir Aliowance 1 92 019 I62 3r?3 

Contributions to U!F, Medical and Pensior; Funds 74 76 759 

ioi^eSs”” 760 314' 

Speaker - MJ Moroma 

Annua! Remuneratioir 4n? 

Car Allowance ‘88 614 WSSW 

Contributions to UiF, Mecticei rijrtd Pension Funds 34 340 5-j G13 

600"079"" 

Chief Whip - E'T Shabangu 

Annual Remuneration 390 933 333 25 q 

Car Allowance ^44 014 136 769 

Contributions to UtF, Medical and Per^sion Funds 70 076 54 7B6 

"ilfs ""'577SO6' 

MMC Finance St Procuromont “ TB Mdhtuli 

Annual Remuneration 443 353 420 444 

Car Ailowance 144Q-i4 136 769 

Co ri th b utio n$ to t,J I F , M 0 d tea I a n d P e tis i 0 n F u n d s 21 1 53 19 413 


MMC LED ^ Tourism - MJ Mavuao 

Annuel Remuneration 
Car Allowance 

Contributions to UIF, Medicai and Pen$ioii Funds 




MMC Teennic^t ~ MJ Mnm 



Ehlaozenl Distnct Munsclpality 

An!'u,isi Finandril Ststementj; for the year landed 30 JLine 2013 



Motes to the Amnyal Financial Statements 



Figures in Rand 

2013 

2012""" 

17, Remuneration of co-uncilfos'^ (continued) 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

384 Q5D 
144 014 
81 215 

378 924 
136 769 
65 717 


61 G 179 

iil 410 

MMC Rural Devefopm^irit “ SP Monareng 



Annual Remuneration 

Car Allowance 

Contributions to UiF, Medical and Pension Fund$ 

426 163 
144014 
35 348 

406 673 
136 769 
36 088 


'' “"608 625"" 

678 830 

jil/SMC Corporate Services - Bf<^ Mdakane 



Annua! Remuneration 

Car Allowance 

Contributions to UIF, Medical and Pension Funds 

411 054 
144 014 
53 457 

387 690 
138 769 
54 071 


608 625 

578 530 

MMC Bnvirofimentai Health - ET Mabuza 



Annual Remuneration 

Car Aiiowanco 

Contributions to UIF, Medical and Pension Funds 

416 407 
140 817 
51 212 

38'7 690 
136 769 
54 071 


sbilaT' 

CTaiob" 

MMC Social Services Hloph® 



Annual Remuneration 

Car Allowance 

Contributions to UIF, Medico! and Pension Funds 

395 087 
140 817 
73 3G0 

373 477 
136 769 
68 440 


6M 294"" 

578 686 

10, D^prectatfon 



property, plant and equipment 

10 034 611 

16 635 539 

19, Fmtinco cosfts 



interest - post retirement benefits and long service awards 
inlertiSt-SuppIfore 

interest ^ DBSA 

1 145 000 

9 922. 
22 123 186 

1 378 B70 

23 1 18 372 


23 278 108 

! 7" 

\ i,!' Ip ! ili ii, 

\ '■ By 

j 

i 7;"U'7 -lA'. 

24 497 242 

' Ci 
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Ehlanzeni District Municipality 

Annui^l F'fnancia! Su^temants for the year ended 30 June 201 3 

Notes to the Annuai Fmancial Stateownts 

Figures in Rand 


20. Conitracted aervsces 


Security services 

Facility nienagernicint services 


21. Grants and subsidies ^ CapstaS 


860 122 

1 169 059 4 547 769 

2 049 m 4 547 " 


COGTA 

Department of Water Affairs 
iMkoma^i i.ooa! Municipality 
Barberton Mines (Pty) Ltd 
Department of Roads Transport. 

Bapaned Public Works Program incentives 

(:.hianzeni District Municipality - Sector pians for local munidpaiities 

F-inance Management Grant 

Human Settlement 

Municipal Systems Improvement Grant 
Umjirtdi Local Municipality 
Bushbuckridge Local Municipality 


22. Audlrtora' ramufteration 

Audit fees 





19 

992 

509 

10 

230 

209 

6 

446 

663 


867 

612 

6 

016 

972 


683 

591 


316 

409 



.. 

1 

490 

795 

2 

421 

354 

1 

372 

000 

4 

240 

710 

3 

330 

335 


958 

04-1 

1 

467 

786 

11 

280 

562 

1 

964 

012 

2 

007 

045 


593 

171 

2 

538 

470 

3 

468 

647 

2 

579 

BBS 




yr 

867 

562 

46 

458^ 

489 


1 960 943 1 209 413 


1 

I 

i 


By 


} 

f 



2t]l3 ■■■'IF' in 


tor GerterjH South AfdcA i 
JD'ddHngs BushiAjis iirSt i 
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Ehianzens Distnct Monicipaiity 

Annual Financial SiaterrtentR for the year ended 30 June 2013 


Motes to the Annoal Fmanciai Statements 

Figures in Rand 


23. General! tixpeifsees 

AIDS council 
Advertising 

Air quality management plan 

Bank charges 

Bursaries 

Clear! up campaigns 
Cleaning 

Community outreach 
Community profiling 
Conferences aitd seminars 
Consulting and professignc* fees 
Consvfmables 

Corporate GIS shared services 

Disaster management cost ■■ centre 

Disaster martsigemenl: operational cost 

tiiiiteotricity 

li:,ntorteinment 

F'h.ioi end oil 

GIS openafional costs 

GIS support to local rnunidpalities 

iOF"^ review 

IT expenses 

insurance 

Loose rentals 

Legal settlemerits 

lVlagp 2 ines, cooks and periodicals 

Marketing 

Munidpat health operational cost 
Other expenses 

Other programs and campaigns 
Postage and courier 
Printing and stationery 
Project maii^tenanpe costs 
Promotions 
Protective dothing 
Research and developmerit costs 
Rates and taxes 

Subscriptions and membership fees 

Telephone and fax 

Tourism development 

Training 

Travel - local 

Wstter 


2013 

2012 

66 357 


431 915 

jyw oor 

98 617 

53 024 

105 854 

52 432 

955 220 

358 238 

364 790 

1 256 080 

2 292 616 

772 904 

532 060 

- 

63 675 

- 

2 922 070 

1 755 034 

3 619 

51 2.60 

S04 863 

- 

2 726 673 

264 156 

1 696 521 

3 735 081 

2 055 105 

2 081 382 

290 S23 

536 960 

805 403 

712 870 

222 508 

107 289 

274 110 


150 952 

113 901 

1S2 680 

976 1.23 

579 230 

417 5S4 

226 109 

233 875 

2 141 427 


- 

16 721 

336 359 

649 979 

166 303 

903 867 

1 644 016 

742 143 

517 930 

675 191 

7 414 

5 278 

635 532 

755 419 

613 110 

1 206 862 

240 708 

119 342 

5 508 

2 819 

119 446 

304 564 

981 439 

1 058 158 

027 787 

538 768 

1 171 382 

1 299 764 

151 153 

186 936 

758 542 

1 438 331 

4 924 766 

2 753 737 

738 133 

588 363 

34 032 800 

27 328 064 


I AhiditGid 

i ■ '''C'-' 

i 

I 2013 A- 3 0 

i 

j Ahiditor CepertA South Africa 
i Mpiorohango BujAt'tCFF Uoft 
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Ehlanzeni Distnct Municipality 

Annual Finsncia! Slatemeotsii for the year ended 30 June 2013 


Notes to the Annual Financial Statements 

Figures in Rand 


24„ Cash generated from operation® 
Deficit 

Adjustments for; 

Depreciation 
Actuariat (gain) / loss 
Gain on fair value adjustments 
Profit/Jloss) on disposal of assets 
Debt impairment 
Movements In provisions 
Investment income 
Othor non-cash items 
Changes in working tapitef: 

Inventones 

Receivables from non-exchange transactions 
Corisumer receivables 
Payables from exchange transacfions 
VAT 

Unspent eondltionai grants end receipts 
Consumer deposits 


2013 

2012 

(19 534 162) 

(6 047 062) 

10 034 611 

16 635 539 

(130 000) 

(475 000) 

(667 427} 

(472 B08) 

(54 965) 

13 444 973 

33 46(i '706 

158 657 

2 904 287 

6 192 519 

- 

(1 346 175) 

(43 968) 

{19 596 440} 

{19 822} 

(61 078) 

1 634 405 

(1 747 023) 

" 

(158 657) 

(9 662 671) 

(e 076 851) 

(3 787 253) 

10 095 751 

1 294 309 

(517 486) 

(6 OOD) 


21 478 0S9 

11 028 869 


2Sr PinssincsaS instruments disciosur® 
Categoirses of frnanciali instruments 
2013 

rinanotei assets 


Receivebtes from non-exchange transactions 

Cash and cash equivalents 

investments 


Finrsnciaf fiabiSities 


At fair value At amortised 
cost 
411618 

2 636 260 

2 636 260 411 618 


At cost 

11 147 677 
177 3B6 


Totef 

411 818 
11 147 S77 
2 B13 648 

'U 373 M3" 


Long term liabilities 

Payables from exchange transactions 


Al amortisod Totef 
cost 

1 37 604 29B 1 97 604 296 

12 570 447 12 570 447 

210 074 745 210 074 748 


[ 

t 


Audited 

Bv 






I 

1 


tV? p ii f'D 0 


Geeerej South Ai7lc^:f^ i 
J 0 f"! 3: B ij s f f"i ri; s s t.1 0 1 "i \ 
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Ehlanzeni Distnct MunkJpality 

Annuai Finsndai Statements for the year ended 30 June 2Q13 


Notes to the Annual Fsnaocsai Statements 


f"'igures in Rand 



' ■' 

2013 

2012 

.2012 






Finaficfol osisets 






Trade and other receivables from non“exchange 
transactions 

Catih and cash equivalents 
investments 


At fair value 

2 04S 633 

At amortised 
cost 

41 502 959 

At cost 

5 927 411 
24 687 

Total 

41 502 959 

5 927 411 
.2 073 520 



2 048 833 

41 S02 9S9 

S 962 09e 

41if S03 890 

Financial SiabsHfies 




At amortised 

Total 

Long term liabilfties 

Payables from exchange transactions 

Consumer deposits 




cost 

207 215 894 
23 503 662 

6 OQO 

207 215 894 
23 503 682 

6 000 





230 725 576 

280 725 57B'" 

2G. Commitments 






Ayilhorisod Capital expenditore 






Already oonfracted for but not pirovided foir 
Property, plant and equipment 




9 454 565 

1 632 388 

Operating as lessee (expanse) 






Minimum lease payments duo 

- within one year 

- in second to fifth year inclusive 




188 520 
141 377 

168 516 
329 897 





329 897 

518 413 


operating lease payments represent, rentals payable by the municipaiity for certain of its office properties, Leases are 
ne.goti3ted tor an average term of sevort years and rentals are fixed for an average of three years. No ooritingent r'vont is 


A u. oil iifA 


n •.? rv '/'ll .Xv 

liU:) -■O- d U 


; Auditor GenArA? So^j-th .Africa | 
\ IVlpcirAotiOtga Bd::dnes;;i UihA ; 
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Ehlanzeni DBtrIct Municipality 

Annui??! Financia! Smtemtirn$ for the year endt^ci 30 June 201 3 

Notes to the Annual Finaocsai Stetements 

Figures in Rand 


27, Contingencies 


Sooth African Revenoo Services: 

The rrtunioipafity obtained trie services of Maxirnum Profit Recovery (Pty) Ltd during the financiat period to review the 
VAl submiKsions. As a result the munidpafity will submit a VAT claim of R5,492,9Q3 to tho South African Revenue' 
Serviced. 


Contilngent flabifities 

Di-smaU Trading CC 

This is claim instituted against the Municipality emanating from waiter services related projeci; rendered by Dumata 
Trading CC being appointed by the dicestabiished Bohlabeta District Municipality. The total amount claimed is R3so 
646.92, Litigation is still in progress and the matter is handled by VF Mckoena Attorneys. 

2. MAC R ConstniC'tioa CC 

MacP i$ suing the Municipality a sum of RS77 604.99, being the balance due for services rendered (completion of 
construction work at Salique road), The matter is currantiy at the North Gauteng High Court handled by VF Mrjkoena 
Attorneys. 

3, George E Nxufyial and Gert DyseS 

1 ho former managers of Bohlabefa District Municipality are claiming performance bonuses for consecutive 3 years 
which they allege they fire entitled to. The amount claimed is around R300 000.00 

4. Mkosi Attorneys /EDM 

1 he piaintiff is suing the Municipality an amount of F^62 000.00 for services rendered whilst ho was repreaentinq the 
municipality in the matter between Q Hadebe I EDM. Plaintiff refused despite requests to submit proper jnvoices as 
directed. The matter is at N el spruit Magistrates Court. 

5, EmpSoyee srelsted obSlgaltJonfi 

The South Afriain Local Government Bargaining Council wage curve agreement signed in 2010 resulted in a 
contingent liability. The municipality has not yet performed job ovaiuations and therefore unable to implement the 
agroemont. The extent of the contingent liability is therefore unknown and will be assessed in the next financia! year, 


28. Frultiess and wostefui expenditure 

Opening baiance 
Current year 

Condoned by MurJcipal Manager 


9 992 40 890 

(9 992) (40 890} 


! ho fruitless and wasteful expenditure for the current year relates to intorasf paid, These expens^es were 
condoned by the Municipal Manager. 


AudRed 

Ey 




j 

, 


(U.Ji t, 


OUtn y 
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,VjLn 
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Elilaozeni District Municipality 

Annual Finandai State nv5Hl.s for the year ended 30 .June 2013 

Notes to the Annual Financial Statements 

Figures in Rand 2013 


2S. irreguSsir iixp^jndUure 


Opontno I 

Add: f^^^^gul^ir dxpdnditure - current year I d i ;«;)?■ 

Less; Arnounto oondonod !■ i ... 

Less: Aniounts not rodovertsble (not condoned) | " S'y 


30, Unsuthortsspd oxpsod)ti,jre 

Unauthorised expenditure 
Approved by Co unci! 

Trarisfer to/(trorTi) receivables 



! 


I V.t C\ i i O- r i:! Q: Fj-fi J 






( 



12 341 1S8 
- (12 341 15S) 


460 532 

(460 532) (209 999) 

209 999 


The unauthorised expenditure for the current yeyr relates to land tenure upgrading. These expenses were 
condoned by the Cortncil, resolution A150y2013. 

31. Risk management 

FinanctaH risk mi^na^ernent 

Exposure to interest rate, liquidity and credit risks arises in the norma! course of the MunicdpaiityLs operations, The 
municipality ha$ established a risk management committed, which is responsible for developing and monitoring the 
municipality’s risk management policies. The risk management poiidos are estahiished to identify and analyse the risks 
faced by the municipality, to sot up risk limits and controls and to monitor risks and adherence to limits. Ri$k management 
policies are to be reviewed regufarly to reflect changes in the municipality’s activities. 

Liquidity dsk 


Ehlanzoni District K/iunicipality manages its [iquidity risks by effectively managing its working capital, capital expenditure and 
external borrowings. Standby credit facilities in the form of an R2Q,aO0,0a0 bank overdraft facility ha,s been negotiated with 
the main banker and provtsionaiiy approved. The overdraft facility wilt cater for any unexpected temporary shortfall in 
operating funds. 


At 30 June 2013 

Long term borrowings 

Payables from exchange trr-irrs actions 


Les?s than 1 Over 5 years 
year 

10 800 546 186 703 752 

12 570 447 


At 30 June 2012 

Long term borowings 

Payab!e,s from exchange transactions 


toss than 1 Over 5 yeare 
year 

9 875 671 197 340 223 

23 S03 602 


Credit Kl$k 

Ehian?.eni District Municipality manages its credit risk in its borrowing end investing activities by dealing with the A+ rated 
finanda! institutions and by spreading its exposure over a wide range of financial institutions in acdordrVice with the 
approved cash and investment policy as was approved by coundi, 

Markei risjk 

Interest rate risk 

Ehlenzeni District Municipality is not exposed to any interest rate risks on its financial iiabilities. As at the end of the fin and ai 
ysiar, 30 June 2013, Ehlanzeni District Municipality had only three fixed interest bearing loans with the Development Etenk of 
SoLithern Africa (DBSA) as reflected in APPENDIX A. It siiouid be noted that the interest in these three loans is fixed until 
(maturity, Similarly, with fin and a I assets, Ehian^:erii District Municipality invests its surplus funds not immediately required in 
a fixed interest rate deposit with the A+ rated banks for fixed terms not exceeding one year.. 



Ehlanzeni Dislrict Munk:spality 

Annua! F-inanciHi Statemerits tor the yesr (;?ndtsd 30 June 201 3 

Motes to the Annual Financial Statements 

Figvjres in Rand 


32. F'teJsted parties 
ReEaltsonships 

E. n t.ity of c! ose fa m i ! y m err i b e r of of fi ci a i s E n deoon t J b urtt u { Pty ) Ltt:! 

Srif'5:?.o lime GC 

yembors of key nnanagemenl and oounoifiocs Refer to note '16 end 17. 

Related party transaGtions 
Purchases from {safes to) reSated pBifries 

Brinzo Time CC 51 248 388 884 

33. RevaSuatJon I'espiT/e 

Open i ng b a i a n c;e --ISO 77 882 

I ran sfer to accum ulisfed surplus .. ^15 q 77 337^ 


34. Jaterest received 


Externa! investment 2 007 952 930 320 

Other 415 854 

2 007 952 ''"1" '346 '174' 


i 


i 


Audited 

V 


2013 '''t 


i. 

i 
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Ehfanzens District Municipality 

Annuai Firv^nojf'!! Svatements for the year endfjd 30 June 2013 

Notes to the Annual Fmanclal Statements 

Rgu cefR n Rand " 2 0 1 "3 2^iT2 


36. Change m esfimate 
Property, plant and 5^quppmenl 

fho estimated usetul life of certain equipment wa$ reassessed during the current parted. S'n the current period managennent 
have revised their estimated useful lives. The effect cf this revision has decreased the depreciation charqee for the current and 
future periods by R26S.649, 


The amount of the effect in future periods is not disclosed as e result of the annua! review of the usefu! liveri. 
36, Pflasr period erroh?; 


Sdnlarn investment has not been disclosed at fair value in prior years, 

Conditionei grants from local municipalities incorrectly recognised as revenue in prior period. 
The correction of the etTor(s) results in adjustments as follows: 


Statement of financial position 


Investments 

1 673 452 

1 673 452 

Payahies from exchange trarisactions 


(438 442) 

Unspent conditional grants 


438 442 

Opening Accu mutated Surplus or Deficit 

(1 673 462) 

(1 200 644) 

Statom^nt of Financial Performance 

Government grants & subsidies 

_ 

9 005 783 

Grants arid aubsldids paid 


(0 005 733) 

Fair value adjustments 

- 

' (472 808) 

37, Revenue 

Other income 

1 370 157 

508 512 

Renta! of facilities and equipment 

72 600 

72 401 

Interest received 

2 007 052 

1 346 174 

Dividends received 


74 503 

Government grants subsidies 

206 009 284 

202 955 921 

The amount inc.!uded in revenue arising from eitchanges of goods or .services 
are as follows: 

209 649 993 

204 357 51 1 

Other income 

1 370 157 

608 512 

Rental of facilities and equipment 

72 600 

72 401 

tritercst received 

2 007 052 

1 346 174 

Dividends received 

- 

74 503 

The amount fncluded in irevonup arising from non-exchange transactions i,s a$ 
foHows: 

Taxatiori revenue , , 

Tranaifer revenue ; ^ \ 

G c verri m ent g rsnts s ubsi r.f i e s \ ^ '''' i, 

^ rv, . ! 

3 4S0 70S 

2 001 590 

206 099 284 

202 gss 921 

38, Debt impsirment I i 

; enp:; -Vi- J ! 

Debt imptiirmeni: j S 

39 456 705 

158 657 




/V, 






Ehiaozeni DistncI Mynicspalsty 

Annual Financial Statemenm for tl'ie ytssr snded 30 June 2013 

l^otes to the Annual Fmancial Statements 

Figures in Rand ' ’2013 


39. £;vente sftec the reporting date 

Mo ovonte after the reporting date were identified by Oionagoment that require adjustment to the baiancos at reporting date or 
sidditiohs! disfosuro,. 


40, AddidonaS dlsoiosure in ternis of Munfeipai Finance Management Act 
ContributionSf to organised iocaS government 


Current year subscription / fee 


775 667 

683 009 

PAYE and U!F 

Amount paid ™ current, year 


14 126 288 

13 797 141 

Pension and Medics! Aid Deductions 

Amount paid ■■ current year 


18 805 154 

18 067 384 

VAT 

VAT reosdved ■" ouirent year 


7 607 976 

16 732 729 

41. Deviations 

Name 

Reason for deviation 

Amount 


Negros Global Harvest Trading 

Stngie supplier 

2 500 


University of Cape Town 

One quotation 

13 000 


Oaks blinds and Awnings 

Two quotations not meeting 
specif icati on s 

11 750 


Oracle Corporation S.A (Pty) Ltd 

Singlc-i supplier 

17 385 


Oracle Corporation S.A (Pty) Ltd 

Single supplier 

5 279 


indigo Language Solutions 

Single supplier 

16 626 


BL$ Media Productions 

Single supplier 

12 950 


Thobicabt Trading Enterprise 

Emergency 

296 985 


Audi Visual 

Single supplier 

601 


Sabi net 

Single supplier 

12 506 


University of Stelfenbosh 

One quotation 

32 000 


Merck (Pty) Ltd 

Single supplier 

6 141 


Baytech Fire CC 

Single supplier 

25 526 


Tsweiopele Filing Africa (Pty) Ltd 

Single supplier 

7 860 


University of Witwatersrand 

One quotation 

87 500 


CISCO (Pty) Ltd 

Emergency 

234 660 


Electrical Energy Management System (Pty) 
idd 

Emergency 

24S 614 


Julius Labour Hire Recruitment Agency 

Emergency 

1 823 686 


Crystal Sparkle 

Emergency 

240 657 



3 043 11 G 


2012 


42„ Budget differences 


Audftfi'd 
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62 . 
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Ehlanzeni Distnct Munlcipaiity 

Annual Financial Statements for the year ended 30 June 201 3 

Notes to the Annuai Fmancial Statements 

Figures in Rand 

Variances in excess of 10% is considered significant and therefore expianations are provided below. 

42 J 0th ificome 

Mo professional fees paid by Local Municipalities and Humar\ Settiements as budgated for. 

42.2 Rente! of faos^ptfos and equipment 

A service provider was appointed during the course of the financial year to manage' the oonverence centre. 

41^.3 Depreoiatton 

Depreciation variances due to the review of useful lives of assets as per GRAP 1 7 per 56, 

42.4 Grante and subsidies paid 

Variances befo/een grants and subsidies paid budgeted for and actual expenditure is a result of capital projects not 
completed during the ftnanrdal year and the budget amoLinting to R 9,454,565 was relied over to the next financial 
period. 

42.5 Government grants snd subsides 

Variances between budget grant revenue and actual revenue is due to the implemerUiation of GIRAP 23. ir-jcorne 
received from local municipalities not recognised as revenue as (irhianzeni District Municipality is acting a.s an 
implementing agent. 


Audited 
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Appendix D 


Segmental Statement of Financial 
Prior Year 


Actuss Ac^uai Surpkia 

Incom® E^pendflure /(DMicit) 

Rand Rand Rand 




for the year ended 30 June 2013 
Cyrrent Year 




Actual Actual Surplus 

tncoms Expenditure /{Deficit) 

Rand Rand Rand 




Municipality 


5 063 344 (5 063 344} Office E:<ecutive Mayor - 8 ;MB 697 

420 606 (428 606) Office Rural Devsftopmeni: - 1918 620 

3 053 458 (3 033 450) Office of the Speaker - 3 457 548 

5 759 082 (5 759 062) Mayorai Coi'timittse - 6 238 203 

6 466 592 (0 4S6 592) Office Municipal Manager - 6 669 214 

204 95'7 511 O'l 501 805 113 455 706 Finance 209 549 993 105 995 135 

1 3 693 303 ( 1 3 693 303) Corporate services - 1 3 449 933 

4 872 714 {4 872 714} Technicat Services - 6 122 143 

9 223 149 {9 223 149) Municipal Health 4nd Envjfonment - 10 140 203 

1 2 07 146 (1 207 146) Office Chief Whip .. 1 053 443 

43 201 700 (43 201 709}CQunct! Genera! 33 995 S68 

1 369 111 (1 36S 111) Irittjrnai Audit .■ 1 408 999 

3 450 207 {3 450 207)T^^^nsve^sal Issues . 6 283 494 

7 734 448 (7 734 448) LED and Tourism . 3 086 575 

6 503 201 (6 503 201) Planning and development ^ 5 772 485 

- 22122 - 213 :. 9!^ n age m e n t and P t j b lie Safety - 6 244 091 


204 967 611 21 1 27 0 347 2TO BAwT 229 084 iBs' 


(6 248 697 ) 
(1 918 620 ) 
(3 457 546 ) 
(6 238 203 ) 
(6 669 214 ) 
103 654 858 
(1 3 449 638 ) 
(5 122 143 } 
(10 140 203 ) 
(1 053 443 ) 
(36 995 668 } 
{1 408 999 ) 
(6 283 494 ) 
(6 086 575 ) 
(6 772 485 } 
{8 244 091 ) 

_( 19^634 163 } 
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Appes-tdsx E(1) 


versus Budget(Reve!rsyi^ arjd Expersdstore) for the year ended 30 June 

2013 


*T>Hi|i,WHWW 



Cuirroot yoor Cuirrem year 
2013 2an 

Act. Adjusted 

budget 
Rand Rand 

Variance 

Rand 

Ex pS a nation of Sign if ip ant Vanances 
greater than 10% vier^us Budgnst 

Var 

Risv^nuf^ 




Other ingorne 

1 370 157 1 738 000 

(367 843) (21 2) fjCdfiiiSSknirti feejs ware pJlid l^'V 




.‘ji'ni hdman ScifflwiTient 

Rental Qf facilities and 

72 600 112 000 

(39 400} (35/2) fJfOTidKC (■appointed dLirlnQtti* ooufsie (.■>!' ttva 

equipmeru 



finaricii.ll yvsrlo cionvftrfdnc* o.sntcta 

[ntere^jt received (trading) 

2 007 952 2 100 000 

(92 048) 

(4,4) 

Dividends; received 

- 

- 

_ 

Government grants & 

206 099 254 240 707 449 

(34 GOB 165) ( 1 44.) Implarntmtitipi-I of CRAP Z'l (nt:r>mo from iooiat 

subsidies 



mutVcipalit'if;:^ nfti r'Ukr-JJiinirspd ;T5 rovonuej 


209 549 993 244 657 449 

(36 107 456) 

(14,3) 

Expen $Eis 

Employee related cost 

(69 351 009) (70 027 538) 

1 47G 527 

(2,1) 

Remuneration of 

(11 794 725) (11 796 588) 

1 863 


councillors 




Audit fees 

(1 950 943) {1 950 943} 



Depreciation 

(10 034 611) (14 226 615) 

4 192 204 

(29.5) UfsutUI life ildjcfaSmEintt GPtAF^ 1'^ pne StS 

Finance costa 

(23 278 108) (23 278 108) 

- 


Debt impairment 

(39 456 705) (39 45B 705) 

- 


Repairs end maintenance 

(40 893) (100 000) 

59 107 

(59, 1 ) Still now, low repairs and malntenanct; 

■' General 




Controofed Services 

(2 049 161) (2 100 000) 

50 819 

(2,4) 

Grenta and subsidies 

(37 867 562) (75 080 675) 

37 213 113 

(49,6) Paymsnta for prpjwf.ii on tkitlelf of local 

paid 



mt.iriii'.-lpalil'ie.n roCOynirtwd as oKpenditLire 

General Expenses 

(34 032 800) (35 308 366) 

1 365 566 

(3/9) 


(229 SS6 537);274 315 736) 

44 359 199 

(16,2) 

Other revenue and costs 




Fair value adjustments 

54 965 

54. 955 


income from equity 

587 427 

587 427 


accounted investments 




Gain or toss on disposal 

130 000 

130 000 

.- 

of non-ct.irr 0 nt assrsts held 




for sale or disposal 




groups 





772 382 

772 382 


Wet surplus/ (deficit) for 

(19 534 162) (29 558 287) 

10 024 125 

(33,9) 

the year 





PiSge G6 



Appendix E(2) 


Budget Analysis of Capfei Expenditure as at 30 June 

2013 


Additsons 

Rand 


Revised Variance Vsda!rt^;e Explanation of 
Budget significant vaf5ano<s$ 

from budget 

Riind Rand % 


Municipality 


Chief Whip 


2 500 

2 500 

100 

Corporate Services 

75 767 

60 000 

4 263 

B 

Disaster Management 

13 245 

12 500 

(745) 

m 

Executive Mayor 

701 

- 

(701) 

2 461 

finance S SCfVl 

147 539 

160 000 

2 

InU^rna! Audit 

- 

10 000 

ID 000 

IQO 

LED &. Tourism 

6 995 

_ 

(6 995) 

y. 

Municipal Hsalth 

96 953 

100 000 

1 047 

1 

Municipal Manager 

5 296 

25 000 

18 704 

75 

Planning Dep^rtmont 

1 196 

20 000 

18 802. 

94 

Rural Deveipmerit 

- 


.. 

rr 

Social Sl i ransivejfsiai Issues 

2 866 

5 000 

2 134 

43 

Speaker 


,T 



Technical Services 


10 000 

10 000 

100 

iVlayorai Ccmnnittee 

- 

20 000 

20 000 

100 

MSIG 

686 052 68B 062 

1 041 582 1 123 052 

B'S 470 

7 
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